JULY 7, 1937 Che 25 CENTS 


HOUSION PUBLIC LIBRARY 
HOUSTON, TS 


—Keystone View 


Outlook for 
Dairy Issues a 


Buying Incomes at 
Present Prices 


tm 
| 
; 
| 
itm 
j 
ma 
i 4 j ‘ 
| 
4 
| 
| 
| 
| 
== = be ne : 
e 
Wi 


ThkEINANCIAL Semi-Annual Roll Call 
WORLD of 1937 Advertisers 


General and Institutional Advertisers 


American Tobacco Co. Consolidated Edison Co. of N. Y., Inc. American Radiator & Standard 
Radio Corp. of America Niagara Hudson Power Corp. Sanitary Corp. 
American Rolling Mill Co. American Gas & Electric Co. Elliott Addressing Machine Co. 
Columbia Gas & Electric Corp. The Pure Oil Company Sun Life Assurance of Canada 
Goodyear Tire & Rubber Co. The United Light and Power Co. Simon & Schuster 

General Electric Co. Addressograph-Multigraph Corp. Studebaker Corporation 
Chicago, Rock Island & Pac. R. R. Blaw-Knox Company Trussell Manufacturing Co. 
Associated Gas & Electric System Associated American Artists Brookings Institution 
R. J. Reynolds Tobacco Co. Northern States Power Co. Carbide & Carbon Chemicals Corp. 
Commonwealth & Southern Corp. Santa Fe System Lines Heyden Chemical Corp. 
Harper & Brothers Commonwealth Edison Co. Commercial Solvents Corp. 
The Travelers Insurance Co. Columbian Carbon Co. Mathieson Alkali Works, Inc. 
Albert Frank-Guenther Law, Inc. Crocker-Wheeler Electric Mfg. Co. F. A. Stokes Co. 
U. S. Industrial Alcohol Co. American Tel. & Tel. Co. United Carbon Co. 
Westinghouse Electric & Mfg. Co. Angostura-Wuppermann Corp. Monsanto Chemical Co. 


Financial Advertisers 


Robert Garrett & Sons H. M. Gartley, Inc. W. D. Yergason & Co. 
J. K. Rice, Jr. & Co. The Business Economic Digest G. J. Cramer & Co. ae 
Lehman Brothers Wyckoff Associates, Inc. Colonial Bond & Share Corp. ; 
Hayden, Stone & Co. Chisholm & Chapman The Tillman Survey ° 
Smith & Gallatin Lancaster & Norvin Greene, Inc. Robert Rhea tote 
Hiltz & Co., Inc. Stock Trend Service, Inc. B. J. Van Ingen & Co., Inc. nS 
The Bon Ami Co. Babson Institute Robert & Co. Ss 
Securities Tabulating Corp. The Chase National Bank Lorenz Investor’s Digest 
Hill, Thompson & Co., Inc. Guaranty Trust Co. L. N. Rosenbaum & Son 
Kings County Trust Co. Wetsel Market Bureau Robert C. Mayer & Co. 
R. W. Pressprich & Co. James M. Leopold & Co. Chas. King & Co. 
J. A. Acosta & Co. Hoit, Rose & Troster Statistical Press, Inc. 
John Muir & Co. Merrill, Lynch & Co. L. G. Smith Co., Inc. 
‘; Goodbody & Co. Josephthal & Co. Moody’s Investors Service 
RSS «United Business Service Hall & Turnbull Campagnoli & Co., Inc 
Brookmire Corp. E. E. Smith & Co. 
Investment Letters, Inc. Syle & Co. 
Ainsworth’s Financial Service Brown, Anthony & Co., Inc. nee a 
Great Northern Bond & Share C 
Investors Research Bureau, Inc. Cardinal Securities Corp. Uni : . aa 
Securities Research Corp. C. E. Unterberg & Co. ard Carbide & Carbon Corp. 
American Institute of Finance Joseph Mills & Co., Inc. Rossia Insurance Co. 
The National City Bank of N. Y. Sprayregen & Co. The Pennsylvania Railroad 
A. W. Wetsel Advisory Service State of New York Baltimore & Ohio Railroad 
Dunscombe & Co. A. E. Ames & Co. Pacific Gas & Electric Co. 
Babson’s Reports Commercial Credit Co. Greene & Co. 
Kelsey Statistical Service Hanson & Hanson Cassatt & Co., Inc. 


Dividend Advertisers 


McKeesport Tin Plate Corp. International Salt Co. Union Carbide & Carbon Corp. Endicott Johnson Corp. 
Allied Chem. & Dye Corp. McCall Corp. Philadelphia Electric Co. American Car and Foundry Co 
oe Electric Storage Battery Co. Amer. Rad. & Stan. San. Corp. National Dairy Products Corp. The H. W. Gossard Co. P 
SAee United Carbon Co. The Texas Corp. Texas Gulf Sulphur Co. John Morrell & Co., Inc. 
Soes Columbian Carbon Co. Chrysler Corp. Armour & Co. Pacific Gas & Electric Co. : 
2223S Motor Wheel Corp. American Cyanamid Co. The United Gas and Electric Corp. Western Union Telegraph Co ; 
AN National Distillers Products Corp. American Snuff Co. Underwood Elliott Fisher Co. Crown Cork & Seal Co., Inc. ; 
SS Newmont Mining Corp. Columbia Pictures Corp. The Borden Co. Anaconda Copper Mining Co. “a, 
Nay Philip Morris & Co., Ltd., Inc. Westinghouse Air Brake Co. Reynolds Metals Co. Electric Bond & Share Co. a 
SS Campbell Wyant & Cannon The Pacific Tel. & Tel. Co. Briggs Manufacturing Co. Allegheny Steel C re Uo. 4 
S32 Foundry Co. American Gas & Elec. Co. Continental Can Co., Inc. Ss x lod 0. a 
: United States Foil Co. Otis Elevator Co. Loew’s, Inc. pencer, Kellogg & Sons, Inc. fy, 
Seeman Brothers. Inc. Bell Telephone Co. of Canada Columbia Gas & Electric Corp. International Petroleum Co., Ltd. " 
United Eng. & Foundry Co. Consolidated Gas Elec. Light Benef. Industrial Loan Corp. E. I. du Pont de Nemours & Co. ¥ 


Angostura-Wuppermann Corp. & Power Co. of Baltimore Com. Investment Trust Corp. Blaw-Knox Co. 


ASN 
. . 
ee 
We 
; 
ey 
iy at 
‘ an 
i= 
ve 
x 
— 
aso 
AN 
MODS ste 
aK 
as 
on 
ws. 
OO 
. 
we 
rey 
. 
» 
> 
~ 
. ' 
N> 
ace 
. 
> 
~ 
4 
~ 
4 
- 
os 
~* 
esd 
os 
a 
% 
~ 
5 
| 
| 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 


VOLUME 68 JULY 7, 1937 NUMBER 1 
This Week 
What’s Wrong With the Rail Shares? - - - - - - - - 5 
Buying Income at Low Prices - - - - - - - - - - - 6 
Aviation Headed for a Record Year - - - - - - - - 7 
Diagnosis of America’s Investments Abroad - - - - - 8 
Building Volume Increasing But Still Short of aBoom - - - 9 
Secondary Trend Points Out Buying Opportunities - - - - 10 
Outlook for the Dairy Issues - - - - - - - - - - - Il 
Electric Power & Light Has High Break-up Value - - - - 14 
Bangor & Aroostook Sets Example for Railroading - - - - 15 


Convertible Preferreds and Their Conversion Features (Part 2) 20 


The Financial World Quarterly Index - - - - - - - - 24 


Each Week 


THE BEVERLY 
HOTEL 


Offers Outstanding 
Values 


®@ Business men prefer the 
Beverly because it yields them 
many extras in hotel value, plus 
regular dividends in hospitality, 
luxury with economy and every 
service for pleasurable living. 

@ The Beverly is one of 
New York's truly fine hotels, 


admirably located opposite the 
Waldorf-Astoria. 


®@ Here you may enjoy the 
added convenience of a serving 


pantry and electric refrigeration 
at no extra cost. 


Excellent Restaurant and 
Duplex Cocktail Lounge 
Air-Conditioned 


Music during 
Cocktail and Dinner Hour 


Single $4 — Double $6 
Suites from $8 


Special monthly and yearly rates 


125 EAST 50th ST. 


WM. A. BUESCHER, Manager 


The Market Situation - - - - 3  New-Business Brevities - - - 22 
The Trend of Things - - - - 4 Board Room Gossip - - - - 23 
News and Opinions of Stocks - 12 Corporate Earnings Reports - - 23 
FW’s Stock Factographs - - - 16 Over-the-Counter Market - - 26 
L. G’s Page - - - - - - - 18 Dividends Declared - - - --30 
Bond Market Digest - - - - 19 Business and Financial Summary 32 


Published Weekly by 
GUENTHER PUBLISHING CORPORATION 
21 WEST STREET, NEW YORK CITY CABLE ADDRESS: FINGLOBE, NEW YORK 
President and Publisher: Louris GUENTHER 


Executive Vice President: Henry L. Vonderlieth Vice President: H. D. Guenther 
Vice President and Managing Editor: Richard J. Anderson 
Vice President and Advertising Manager: JamesC. DeLong. Secretary: Arthur E. Voss 
EDITORIAL STAFF 


Associate Editors: A. Weston Smith, Jr., George H. Dimon 
Research Editor: Ralph E. Bach 
Andrew A. Bock, Ph.D. John H. Snyder 


W. Sheridan Kane 
George E. Andresen William J. Newland Eugene Michailovsky 
Allan F. Hussey Roy B. Johnson 


Chicago Advertising Representative: F. H. Ertel, 727 Monadnock Block. 
Detroit Advertising Representative: Leslie L. Parker, 2842 West Grand Boulevard 


GENERAL INFORMATION FOR SUBSCRIBERS: Annual subscription rates: United States, Canada, Mexico, 
Central and South America (except British Honduras and Guiana) and Cuba, $10 a year; British and European, 
£2.8.0; other countries, $12. FOR CHANGE IN ADDRESS subscriber should give both the old and new address; 
this notification to be sent two weeks before the change is to take effect. THE FINANCIAL WORLD is copy- 
righted 1937, by the Guenther Publishing Corporation. Reproduction in whole or in part prohibited except by 
permission of the publisher. Member of the Audit Bureau of Circulations. Newsdealers and bulk sales supplied 
by American News Company. Entered as second class matter October 22, 1906, at the United States Post Office 
at New York, N. Y., U. S. A., under Act of Congress of March 3, 1879. 


1 


= 


Financing 
Mergers 


Rehabilitations 


Inquiries solicited from 


responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


Where every 
guest enjoys 
the best 


FOR REST OR 
PLEASURE IN GENER- 
OUS MEASURE CHOOSE 
THE CHELSEA —Whether you 
come forrelaxationorrecreation you'll 
find health and happiness awaiting you 
here. Charming surroundings . . alert, un- 
obtrusive service .. 


outside ocean-view 

rooms,sundeck,din- From $6 with 
Meals and Bath 
edge..notable 
French cuisine. $3 Room Only & Bath 


Special 


Less Weekly Per Per- 
Weekly Rates 


son, Two in a Room 


ATLANTIC CITY 


JOEL HILLMAN + JULIAN A. HILLMAN 
J. CHRISTIAN MYERS 


The 
WORI D 
| 
| 
i 
HOTEL | 
_| 
WHE 
SEA: 
| 


2 The FINANCIAL WORLD 


Through 


Life's Mirror 


“The measure of a man’s 
life is the well spending 
of it, and not the length.” 

—Plutarch 


N JANUARY, 1880, a few months 
after Thomas A. Edison had per- 
fected his new incandescent lamp, a 

boy of 12 donned his first pair of 

long pants and 
reported for 
work at the 9% 
Chambers Street 
office of the 
United States II- 
luminating Com- 
pany of New! 
York City. 
said he was 
ready to handle 

any chores his | 
—Finfoto boss might give | 
Pioneer Smith i 
Grew with Electricity 


LINCOLN WAS RIGHT! 


CA Lincoln coming upon a mass of office-seekers swarming 
about the Capitol, greedily yelling for the “spoils” of political vic- 
tory turned to his companion and said: 


“There you see something which in the course of time will be- 
come a greater danger to the Republic than the rebellion.” 


He was right! Is there today, a greater threat, a greater menace to 
the America we hold dear, today, than the SPOILS SYSTEM? 


Breeding mismanagement in the largest business in the world, making 
a mockery of honest and efficient government, this Spoils System picks 


im. 
The boy was 
our pockets of at least $250,000,000.00 a year! . 


Frank W. Smith, whose career with 
the Consolidated Edison companies / 
furnishes a parallel to the growth of © 
the city’s great power, light and gas | 
system. From office boy he gained 
promotion to paymaster, auditor, sec- 
retary, vice-president and _ general 


Can’t something be done about it? 


Yes. The National Civil Service Reform League has made definite 
and encouraging progress. 


ere 


This League was organized in 1881. Working without ballyhoo, it 


has helped write intelligent and effective civil service regulations into 
National and State laws. And it has helped see to it that these laws 
are observed. 


manager, and eventually president. 
His career covers more than 57 years 
in one business and with one group 


of companies under common owner- 
It is a League that rises above partizanship and expediency. It has a ship. It spans the development of 
definite plan. It knows that plan will work! the electrical business from the 
earliest days of arc lighting to its 
present diversified service to home 
and factory. 

The company Smith joined was a 
pioneer in its field. It lighted Brook- 
lyn Bridge with 70 arc lights on its 
opening in May, 1883. A year later 
it obtained a contract for 300 lamps 
in parks and along principal north 
and south thoroughfares below Four- 
teenth Street. In 1895, it buried its 
distribution lines, 135 miles of ducts 
carrying electric cables below New 
York streets. Meanwhile, Smith was 
advancing as the enterprise grew. 
Today, it serves all but a small part 
of metropolitan New York. 

Frank Smith retired as president of 
Consolidated Edison last March. Last 
week, he laid down the executive 
burden of heading two constituent 
companies, Brooklyn Edison and New 
York & Queens Electric Light & 
Power. Reason: He had reached the 

(Please turn to page 25) 


The League needs help—your help. We need moral support. We 
need financial support. We need physical support. 


Will you enlist with us? Will you contribute from $1 up? Will you 
work for new members? Will you help us fight bloated taxes ? 


Will you say “yes” to at least one of the 
questions in the coupon below and mail it to 


NATIONAL CriviL SERVICE REFORM LEAGUE 
521 FIFTH AVENUE NEW YORK CITY 


National Civil Service Reform League 
521 Fifth Avenue, New York City 


Do you believe in the Merit System in government?.................. YES O 
Will you join the National Civil Service Reform | ee YES O 
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The Market Situation 


Recent market developments indicate that, once the more important uncertain- 
ties are removed, a sustained price rally could develop with little difficulty. 


| TOCK prices improved last week, perhaps as much early part of the year. Coming weeks will doubtless see 
| a result of the technical condition into which the — further seasonal declines in general industrial activity, 
‘market had worked as anything else although evidence but—barring increased labor troubles—business — will 
appeared that the steel strikes are being broken. An — enter the autumn season in good condition to resume 
important aspect of Wednesday’s rally was the thinness the gains in volume and profits on which the security 
of the market on the up-side, some of the leading issues markets normally feed. Shortly we will see the begin- 


rising from one to three points between sales. Further- ning of the flow of second quarter corporate reports, the 
more, there were indications of an improved character majority of which are expected to make quite favorable 
of buying, with medium and higher priced issues enjoy- comparison with a year ago, and may furnish some as- 
ing better demand than the more speculative shares in sistance to the market in emerging from the doldrums of 


the lower brackets. The general character of a number recent months. 
of recent trading sessions seems obviously to indicate 
that, once there is reassurance that the labor dictators HE time does not seem yet to have appeared when 
will be kept within reasonable bounds, and that legisla- aggressive bidding for stocks is warranted. Advan- 
tion of too disturbing a nature will not emanate from the tage can be taken, however, of current wide discounts 
present session of Congress, a sustained advance in stock —_ from the year’s high prices to acquire individual issues 
prices could develop with little difficulty. which are backed by good records and which afford 
adequate yields. Issues which appear to be facing un- 
USTAINED retail trade carries the implication that promising futures might well be replaced during the 


there are currently being worked off whatever ex- current period of dullness by others which occupy a more 
cessive inventories may have been built up during the encouraging position with respect to earnings progress. 
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The 


Trading Commissions: 


Although never noted for a profound knowledge of 
economics, it might at least be expected that stock brokers 
would know that an increased price does not break down 
customer resistance. With the volume of trading on 
the New York Stock Exchange in June the smallest for 
any month since March, 1935, and the smallest of any 
June since 1920, last week a special committee of Stock 
Exchange members recommended to the Board of 
Governors that buying and selling commissions be raised. 
Of course, theoretically brokers have nothing to sell but 
service ; but usually when sellers of service or any other 
commodity find demand declining, a price cut is often 
resorted to in order to stimulate business. 


Automobiles: 


The automobile industry’s indicated production total 
for the first six months of the year is about 10 per cent 
ahead of the output for the same period of 1936, despite 
the plague of strikes. Up to June 26 estimated output 
was about 2.85 million units, which compares with 2.59 
million for the first half of last year. Most affected by 
strikes appears to have been General Motors, whose 
estimated output up to a week ago was 984,419 units— 
a decline from last year’s six-month total of 1,091,956. 
Chrysler, however, gained slightly with 584,000 units; 
and Ford with 863,000 was nearly 40 per cent ahead of 
the January-June period last year. Among the inde- 
pendents, the best gains were shown by Nash, Packard, 
Studebaker and Willys. 


Tires: 


Statistics covering production and sales of automobile 
tires have been unusually slow in appearing in recent 
months, the latest figures being for February. That there 
has been no resistance to current prices, however, seems 
to be reflected in reports that original equipment tires 
are shortly to be increased, the rise to average 15 per 
cent. Prices for replacement tires have been raised twice 
in the past six months. Sales of original equipment tires 
may be expected to slow up appreciably during the third 
quarter of the year, but the higher prices—if posted— 
should materially aid fourth quarter earnings results. 


Air-Conditioning: 


Despite the aggressive advertising efforts being made 
to break into the home air-conditioning field, the industry 
is still finding its largest sales in commercial and indus- 
trial installation. More extensive use of the home and 
room size units will doubtiess come later, but in the 
meantime the larger types will furnish the great bulk 
of the industry’s expected $80 million sales volume this 
year. That figure, incidentally, would compare with 
less than $50 million for 1936. Such a gain (60 per 


—.. 


cent) does not appear to be unduly optimistic in view 
of the fact that for the first five months of the year 
installations, measured in horse power, were 91.6 per 
cent greater than for the same period of last year; 
measured in number of units, the gain was 70.4 per cent, 


TVA Power: 


That the rule of reason may be applied after all to the 
solution of the TVA question is indicated by a contract 
entered into on June 25 between Arkansas Power & 
Light (an Electric Power & Light subsidiary) and the 
TVA whereby the former agrees to purchase surplus 
power from the Authority for at least five years begin- 
ning next fall. Unless terminated by either party upon 
two and one-half years notice, contract will be continued 
automatically from year to year after its five-year term 
has run. While the company has indicated its intentions 
of reducing rates where TVA power is to be sold, it is 
significant that in the contract TVA does not attempt 
to dictate resale price of electricity. In view of this 
precedent and the reluctance of TVA officials to have 
the validity of the Act tested in the courts, it would not 
be surprising if this offer were extended to the 19 utili- 
ties which have brought legal action to this end. 


France: 


Under present conditions the latest crisis of the France 
franc is not expected to result in any significant liquida- 
tion of French-held American securities. Of course, it 
is possible that there may be issued decrees calling for 
repatriation of French funds held or invested abroad, 
but until—and unless—such steps are taken, French 
capital will doubtless continue to look upon American 
securities as furnishing a much safer haven of refuge 
than any obtainable at home. So far as the effect on 
France itself is concerned, the recent developments there 
have of course been inflationary. The franc is being re- 
duced in value, the budget remains out of balance, and 
reports are that another government loan is to be sought. 
The French situation has by no means yet been re- 
moved as an adverse influence upon international trade 
and monetary stability, and the quicker that country re- 
turns to sound principles of government and finance, the 
better it will be for the entire world. 
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The uninspiring recent market action of the railroad 

stocks reflects fears that increases in operating expenses 

will overtake rising gross revenues. 

the upward earnings trend will be broken depends upon 

the outcome of the wage negotiations and the course 
of general business activity. 


Wrong 


Whether or not 


With the Rail Shares? 


URING the first two months 

of the general market recession 
railroad stocks showed greater resist- 
ance to the downward trend than 
other groups, but since the second 
week in May the reverse has held 
true and rail equities have led the de- 
cline. This change in the character 
of the rail share market started at 
about the time of the publication of 
the April operating statements and 
has subsequently become more pro- 
nounced. April figures, showing an 
aggregate increase of 15.2 per cent in 
net railway operating income over 
1936, were by no means entirely un- 
favorable, but the contrast with the 
40 per cent gain in the first quarter 
did not escape attention. More re- 
cently it has become evident that the 
Class I carriers’ operating net for 
May failed to maintain the record of 
substantial year-to-year gains which 
had been unbroken since March, 
1936, 


Early Advance 


During the first quarter the rails 
enjoyed strong markets, with ad- 
vances in individual cases running as 
high as 100 per cent over the closing 


prices of 1936. To a certain extent, 
this strength might be considered as 
being only a phase of the general bull 
market of early 1937, but there were 
specific factors which motivated the 
advance. There was definite evi- 
dence of substantial improvement in 
earnings, despite the loss of the sur- 
charges, a matter which had caused 
no little apprehension late in 1936. 
For the first three months of the cur- 
rent year, all Class I roads realized 
net income after charges of $14.1 
million, which compares with a 
deficit of $27.5 million in the like 
period of 1936. 


Exaggerated Fears? 


Similarly, in view of the extent of 
the appreciation in rail equities in the 
first quarter, it is not to be considered 
surprising that they have participated 
fully in the subsequent general mar- 
ket decline. At the same time, the re- 
cent performance of rail equities 
should not be interpreted exclusively 
as the result of an impaired technical 
market position. Even charging a 
considerabie part of the decline to the 
working of the law of action and re- 
action in the market, it must be recog- 
nized that fears concerning the future 
trend of rail earnings have played an 
important part. These fears are 
probably exaggerated, but since re- 
cent developments appear to indicate 
that they have some foundation, they 
are not to be dismissed without seri- 
ous consideration. 

General factors come first, since 
the railroads’ traffic volume depends 
upon the country’s rate of production 
and distribution. Labor troubles 
have materially reduced the traffic of 


—Finfoto 


some of the eastern lines in recent 
weeks. If because of the labor situa- 
tion, the effects of speculative ex- 
cesses in inventory accumulation, or 
other factors, general business vol- 
ume were to decline substantially be- 
yond the usual limits of a summer re- 
cession, gross earnings of the railroads 
would be proportionally affected. 
Admittedly, the industrial outlook is 
not clear, but there is at least one de- 
velopment of a definitely favorable 
character which may be counted upon 
in the months just ahead. Large 
crops of wheat, corn, cotton and other 
agricultural commodities will in- 
evitably add greatly to the traffic 
volume of railroads in the West and 
South. If the expected export move- 
ment of wheat materializes, the re- 
sults will be especially beneficial to 
the carriers affected. But even with- 
out large exports the indicated in- 
crease in the farmers’ purchasing 
power may be sufficient to provide 
the lever which will pull manufactur- 
ing industry out of a recession and 
reestablish a strong upward trend in 
the industrial sections of the country. 
Thus the benefits would permeate 
throughout the country’s transporta- 
tion system. 


Trafic Prospects 
Traffic is still running about 10 


per cent ahead of last year and there 


is at least a fair prospect that a good 
margin will be maintained. The 
Shippers’ Regional Advisory Boards 
estimate a total increase of 7.9 per 
cent for the third quarter. Although 
these estimates usually do not show a 
high degree of accuracy, it is inter- 
esting to note that for some time their 
tendency has been to err on the con- 
servative side. 

However, the pessimism reflected 
in the current market for rail shares 
is probably not based to any great 
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extent upon an unfavorable view of 
the indicated trend of traffic and gross 
revenues. It arises from the fear that 
operating expenses and taxes will 
rise so much faster than gross as to 
result in a decline in net earnings. 
For instance, in the first four months 
of 1937 total operating expenses in- 
creased 9.3 per cent and tax accruals 
increased 26.5 per cent. The price 
level of fuel, material and supplies 
has also risen, but tax liabilities have 
jumped more sharply. This year’s 
increase of one per cent in payroll 
taxes for unemployment insurance 
under the Social Security Act alone 
means an addition of close to $20 
million to the tax burden. 


Such considerations naturally tend 
to suggest that the record for May 
(which, it is expected, will show in 
the aggregate little or no increase in 
operating net in the face of a gain of 
about $30 million in gross revenues ) 
may prove to be a portent of the na- 
ture of monthly operating statements 
in the last half. However, this alone 
probably would not have generated 
as severe a decline in rail equities as 
that which has recently been wit- 
nessed. Much of the responsibility 
must be placed upon the threat of a 
tremendous increase in labor costs. 

The train service brotherhoods are 
asking a 20 per cent increase in 
wages; the other unions an advance 
of 20 cents an hour. The total in- 


creases asked amount to about 90 
per cent of the aggregate net operat- 
ing income of 1936. Obviously, any 
increase of such magnitude would 
spell financial disaster for the rail- 
roads. The unions do not expect it; 
the “demands” were made for bar- 
gaining purposes. But even a 10 per 
cent increase would amount to close 
to $200 million a year which, if not 
offset by other factors, would sharply 
reduce the per share earnings of the 
more prosperous roads and the fixed 
charge coverage of the others. 

The railroad managements are put- 
ting up strong resistance to the 
unions’ demands, and the current in- 


dications point to long drawn out ne- 


gotiations followed by Federal media- 
tion. It appears quite likely that a 
settlement will be postponed until 
after the I.C.C.’s decision in the 
freight rate case. Uncertainty as to 
the final outcome may, therefore, con- 
tinue to.act as a depressant upon the 
market for rail shares over the inter- 
mediate future. If the final outcome 
is a wage increase of 10 per cent or 
more, the long term attraction of rail 
shares for speculative or investment 
purposes will undoubtedly be ma- 
terially diminished. On the other 
hand, if a settlement can be obtained 
on the basis of an increase of 5 per 
cent or a little more, and the rail- 
roads obtain the major part of the 
freight rate increases which have been 


applied for, the increase in revenues 
would approximately balance the 
added labor costs. 

Recognizing the serious aspects of 
the indicated narrowing of the mar- 
gin of profit and the wage threat, 
there are other factors to be con- 
sidered, most of which have favorable 
implications. The new pension bill 
recently enacted reduces the pension 
tax from 3% per. cent of payrolls to 
234 per cent for 1937, a saving of 
about $15 million. Furthermore, it 
means that the railroads will be able 
to credit their 1936 pension taxes 
(amounting to about $45 million) to 
this year’s earnings, and that the 
privately operated pension systems 
will be taken over by the Government. 
This will result in large savings to 
those systems which have liberal pri- 
vate pension plans. 

When recent monthly operating 
statements are analyzed they prove in 
many cases to be more favorable than 
they appear on the surface. In con- 
trasting the months beginning with 
April with the results of the first 
quarter it should be recognized that 
the sharp gain recorded for the three 
months ended March 31 reflected, in 
large part, a low base of comparison 
in the preceding year. The floods in 
March, 1936, were more general than 
those which occurred early in the cur- 
rent year and caused more wide- 


(Please turn to page 30) 


Income Low Prices 


ECESSARILY the problem of 

protecting capital and at the 
same time making it produce an 
adequate yield is presented to every 
investor in varying degrees. And it 
is usually true that this compromise 
is difficult to attain when industry is 
on the rising curve of a_ business 
cycle, and when money rates are 
relatively low. 

These conditions appear to obtain 
at the present time but because of the 
four-month decline in stock prices, 
numerous sound issues are now avail- 
able on comparatively liberal yield 
bases. In the appended tabulation 
appear 10 issues suitable for those 
who are primarily interested in in- 
come rather than capital appreciation. 
At the same time the list appears to 
offer a reasonable protection for capi- 
tal over the longer term, even though 
the market prices for the stocks 


should suffer further temporary de- 
clines. The stocks are particularly 
suitable for filtering into an invest- 
ment account on which the yield is 
low, but they are not suggested as 
the basis for a complete portfolio. 
As the tabulation shows, each of 
the ten companies more than earned 
dividends on the basis of last year’s 


Buying Stocks for Income 


Common 
Earnings Divi- 
Per dends Recent Yield 
Share Paid Market Per 

Stock: 1936 1936 Price Share 
American Chicle..... $6.89 $6.50 102 6.3 
14.25 12.00 98 12.2 
Commercial Invest. 

5.71 * 4.65 64 7.3 
Consolidated Edison. 2.34 7 2.00 33 6.1 
Libbey-Owens-Ford.. 4.15 3.50 60 5.8 
National ee: 3.81 2.75 28 9.8 

sylvania ail- 
2.94 2.00 36 3.5 

blic Service (New 
2.80 2.60 38 6.8 
Sterling .. 5.05 4.10 63 6.5 

ken Roller Bear- 
3.84 3.75 56 6.7 


*Adjusted for 20% stock dividend. {Indicated present _ 


rate. 


earnings and payments. And each 
company increased 1936 per share 
earnings over 1935, some to a con- 
siderable extent. Morover, the com- 
panies are all seasoned, and from the 
viewpoint of diversification they offer 
a range of selection for participation 
in several different divisions of Amer- 
ican industry. A further advantage is 
the fact that all are listed on the New 
York Stock Exchange, which usually 
means the assurance of a ready mar- 
ket in case of necessity. There can- 
not be, of course, positive assurance 
that the dividend rates will be main- 
tained at the indicated levels. But the 
presumption appears to favor this 
continuance especially in view of cur- 
rent earnings trends and the etfects 
of the tax on undistributed profits, 
which seems destined to stay on the 
statute books for another year, at 
least. 
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Aviation Headed for 


Record Year 


American manulacturers face a peak business year, 

with incoming orders outstripping plant capacity. 

While a number of the shares are speculatively attrac- 

tive for the long pull, development costs may check 
early future profits and dividends. 


HAT the aviation industry has 

now outgrown its swaddling 
clothes is demonstrated by its recent 
records in both manufacturing and 
transportation. While years must 
yet elapse before it can become fully 
of age, the industry has overcome 
earlier vicissitudes to a point where 
it merits consideration as an oncom- 
ing division of the country’s indus- 
trial structure. Attention is directed 
in this issue to the manufacturing 
branch of the industry; subsequently 
the progress of aviation transporta- 
tion will be discussed. 

In 1936 there were 98 aircraft 
manufacturers of which only 48 were 
producing; and 27 engine manufac- 
turers, with 23 producing. And last 
year those companies’ sales and de- 
liveries of aircraft, engines, and spare 
parts totaled nearly $77 million, an 
increase of 85 per cent over the 1935 
figures. Production in dollar value 
amounted to only about an additional 
million, but this was the highest since 
the peak established in 1929 and sales 
and deliveries probably equaled 1929, 
as the industry had heavy inventory 
carry-overs from that year. In units 
the industry produced 3,010 airplanes 
and 4,295 engines in 1936, respec- 
tively a 78 per cent and a 50 per cent 
increase over 1935 and the best year 
numerically since 1930 — probably 
better if comparisons are made on a 
basis of plane capacity and engine 
horsepower. 


New Peak Ahead? 


The 1937 year in the manufactur- 
ing division promises to surpass all 
former records. Unfilled orders as 
of January 31 amounted to nearly 
$100 million, about one-third greater 
than total 1936 sales. Since that time 
orders have been flowing in faster 
than they could be filled, indicating 
an even higher backlog at present. 
Figures for the first five months show 
deliveries of more than $39 million, 


an increase of 61 per cent over the 
similar 1936 period and equal to 52 
per cent of total deliveries for that 
year. 

Last year’s good showing was at- 
tributable in part to the increase in 
military orders, which are extremely 
important to the manufacturers as a 
whole. Sales and deliveries of mili- 
tary aircraft, engines and spare parts 
amounted to nearly $50 million, or 
about 65 per cent of the total and a 
rise of 148 per cent over the previous 
year. Commercial sales of nearly $26 
million increased 27 per cent over 
1935. Both the Army and Navy are 
below their official programs for ade- 
quate peacetime needs, and _ total 
aviation appropriations for the 1937- 
1938 fiscal year will probably exceed 
the previous year’s by about $15 mil- 
lion. As profits are limited to ap- 
proximately 10 per cent on this gov- 
ernmental business, it is relatively less 
a producer of earnings than many 
commercial orders. 

Expanding Markets 

The fine performance of American 
planes, engines and parts has built up 
a valuable foreign market for domes- 
tic manufacturers, exports amounting 
to nearly 30 per cent of total produc- 
tion in 1936. China, Japan, Italy, 
France, Netherlands, Australia, Ar- 
gentina and other South American 
nations proved to be good customers 
last year. A part of this business 
can be accounted for by the armament 
race, and much of this part will prob- 
ably become non-recurrent as the 
European countries expand their own 
facilities. Also, the neutrality legisla- 
tion and the limitation on foreign 
sales of types of planes sold to the 
Army and Navy, which must be with- 
held for at least a year, will act as a 
deterrent. 

There is the remote danger that 
other countries may aggressively 
enter the export field, once home pro- 
grams are completed. For example, 
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in the first four months of 1937 
Russia bought in this country aero- 
nautical products worth nearly four 
times the entire amount purchased in 
1936. The Soviet usually stipulates 
that its engineers be permitted to 
enter the plants and take part in the 
manufacture. Eventually, this learn- 
ing of American secrets and methods 
may result in an active competitor 
in export markets. 

Despite the strides made by the 
manufacturers in production and 
sales, the earnings results have been 
relatively unsatisfactory. The chief 
reason for this is the high cost of 
engineering and development in an 
industry that has not nearly reached 
standardization. To compete success- 
fully, models must be continuously 
refined or new types produced, par- 
ticularly in the aircraft division. But 
because of the potential future of the 
industry, the equities are selling at a 
relatively high ratio of price to earn- 
ings. Thus, while the equities of the 
companies outlined below appear to 
have longer term speculative attrac- 
tion for those willing to make such 
commitments, there are certain draw- 
backs. Development expenses may 
delay the translation of increased 
sales into profits and dividends, and 
capitalizations may be increased in 
order to afford adequate plant facili- 
ties for the increasing business. Also, 
technical developments may cause a 
switching of orders from one com- 
pany to another. 


Curtiss-WRIGHT’s unfilled orders 
on March 12 amounted to more than 
$17 million, or 41 per cent more 
than a year before. More recent 
orders from the Army and Navy have 
approximated $10 million. Earnings 
improved in 1936, amounting to 88 


cents a share on the $2 non-cumu- 
lative class A stock, the best showing 
the company ever made, with the en- 
gine subsidiary contributing the 
greater portion. The company is a 
large factor in both import and ex- 
port markets. The Class A recently 
sold at 17. 


ArrcraFt’s backlog is 
nearly $40 million, the largest in the 
company’s history and estimated to 
be sufficient for two years of full 
operation at present plant capacity. 
Earnings on the common shares—the 
only outstanding capitalization—have 
fluctuated widely throughout the de- 
pression but deficits have been 
avoided. For the fiscal year ended No- 
vember 30, 1936, the company earned 
$1.74 a share against $2.70 in the 
previous year, the decline being ac- 
counted for in part by development 
costs which are charged to earnings 
in the year in which they occur. The 
common was recently quoted at 56. 


BoEING AIRPLANE at present ap- 
pears to be centering its attention on 
the larger ships, both military and 
commercial, including “Flying Fort- 
resses” for the Army, Pan American 
clippers, and 32-passenger landplane 
transports. After a deficit in 1935, 
earnings amounted to 38 cents a share 
on the 522,170 shares outstanding in 
1936, the sole capitalization, which 
will be increased this year by an offer- 
ing of 183,610 shares. Unfilled orders 
amounted to nearly $9 million at the 
end of 1936, with $2.6 million addi- 
tional being received in the early 
months. The common recently sold 


at 29. 


CONSOLIDATED AIRCRAFT, of 
April 30, announced prospects of 


completing nearly $12 million of 
orders in 1937, against net sales of 
slightly more than $4 million in 1936, 
Earnings amounted to 29 cents a 
common share in 1936 after payment 
of preferred dividends on stock issued 
earlier in the year. Earnings fell 
from 56 cents a share in 1935 partly 
because of developmental expenses. 
The common sold recently at 21. 


Unitep ArrcraFT had _ unfilled 
orders of $21 million at the year-end 
(nearly equal to 1936 sales) and ad- 
ditional orders have been received. 
One of the world’s largest manufac- 
turers of engines, aircraft, and pro- 
pellers for both military and commer- 
cial use, the company showed earn- 
ings of 76 cents a common share in 
1936, against 21 cents a share in 1935 
on a much smaller capitalization. The 
common shares, comprising the sole 
capitalization, have recently been 
quoted at 27. 


LocKHEED AIRCRAFT, one of the 
smaller companies, reported unfilled 
orders on June 24 of about $3.4 mil- 
lion. Earnings amounted to 15 cents 
a share in 1936, against 49 cents a 
share in 1935 on a much smaller 
capitalization. This company has 
specialized in 2- to 12-passenger 
monoplanes for commercial and pri- 
vate use and export, output in part 
going to the smaller transportation 
lines and the local divisions of the 
larger lines. More recently it has 
increased the size of some of its 
models and also entered the military 
field. The common recently sold 


around 12. 
* 


North American Aviation, both a trans- 
port and manufacturing company, will be 
outlined in a subsequent article on the 
transportation division of aviation, 


Diagnosis of America’s Investments Abroad 


VER 38 per cent of the $5,375 

million foreign dollar bonds out- 
standing at the end of 1936 were in 
partial or complete default. The 
poorest showing was made by the 
Latin American republics, 76 per 
cent of which did not live up to their 
contractual obligations—and that in 
a year when the trade of all Latin 
American countries with the United 
States resulted in a surplus of $106 
million, or substantially more than 
the full service on all bonds would 
have required. 


Half of the European dollar bonds 
were in default, 2.4 per cent of Far 
East and African bonds, and 3.8 per 
cent of Canadian bonds. Last year 
negotiations were carried on with 
foreign debtors by the Foreign Bond- 
holders Protective Council involving 
about $1,500 million face value of 
bonds. It is obvious that debt set- 
tlements—such as the ones transacted 
last year—always involve substantial 
sacrifices on the part of the Ameri- 
can investor. Under present condi- 
tions it is highly condemnable when 


foreign nations continue to use for 
the repatriation of their bonds part 
of the funds which should be applied 
to interest service, as they can obtain 
such issues substantially below par 
only because of their own default in 
payments. This practice is decidedly 
unfair and the American investor 
holds the bag. Yet there are signs 
that defaulting nations will try again 
to obtain access to the American capi- 
tal market by some devious ways. 
Let the American security investor 
beware. 
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—Keystone View 


Building Volume Increasing 
But Still Short Boom 


EADERS in the building indus- 
i. try are agreed that 1937 con- 
struction will exceed the 1936 total, 
best year since the depression struck 
with full force, but are skeptical of 
Washington forecasts which envision 
a building boom of 1925-28 propor- 
tions. Currently the rate of gain over 
a year ago is flattening out although 
June likely will show greater im- 
provement than was recorded in May. 

Encouraging factors in the picture 
include: higher purchasing power 
which will enable more men and more 
companies to build now than a year 
ago; actual need of new buildings to 
replace obsolescent structures which 
were pressed into economy service 
during recent years, and the generally 
lower cost of money which is gradu- 
ally removing some of the difficulties 
in the way of financing new construc- 
tion although banks still have a large 
number of foreclosed mortgages on 
hand. 


Adverse Factors 


Adverse factors include: rising 
costs; the acute labor situation which 
like a contagion may spread from the 
steel industry into other fields, and 
the recent decline in security prices 
which has chilled the ardor of poten- 
tial builders, many of whom are de- 


Further gains expected but 
trade believes Washington 
forecasts over-optimistic— 
volume now about half 
1925-28 level. June ahead 
of a year ago—Costs near 
peak for some years past. 


For the full year, leading authori- 
ties estimate that residential building, 
still the kingpin of the construction 
industry, will register a gain of as 
much as 50 per cent over 1936. Public 
building, they believe, will be not 
more than 25 per cent ahead of last 
year. Since March, the rate of gain 
over last year has shown an irregular 
recession, but, in interpreting this 
narrowing, allowance should be 
made for the caprices of the weather. 
In the first three months of 1937 the 
weather was mild; in the like 1936 
period much of the country was 
snow-bound. 

Compared with a gain of 33 per 
cent in February, 1937 gains over 
corresponding 1936 months have 
been: March, 16 per cent; April. 


18 per cent, and May, 13 per cent. 
It seems probable that final figures 
for June will show better than the 13 
per cent gain recorded in May. For 
the first half of last month, com- 
prising 13 business days, the F. W. 
Dodge Corporation’s reports 
dicated a gain of 37 per cent in daily 
average awards over the like 1936 
period, and of 16 per cent over the 
daily average for the full month of 
June, 1936. 


Building Gains 


Based on the F. W. Dodge record 
of new construction contracts award- 
ed in the 37 states east of the Rocky 
Mountains, the approximate daily 
rate for the first half of June com- 
pared as foilows with the first half 
(13 business days) of June, 1936: 


1937 1936 
Class Period Period 
Residential ........... $3.8 million $2.7 million 
Non-residential ....... 43 
Pub. wks. & util..... dha 2.8 
$11.4 million $8.3 million 


*Included daily average of $4.9 million publicly 
owned projects in 1937 period and $3.8 million in 
ccrresponding 1936 period. 


For the first five months of 1937, 
the F. W. Dodge figures showed a 


BENEFICIARIES OF NEW CONSTRUCTION 


For 1936 and for the first 1937 quarter, common share earnings of prominent companies engaged 


in the building industry compared as follows: 


would thaw out funds for private Yale & Towne................600 2.49 0.98 0.80 a 51 
enterprise. And building undoubted- 
ly would receive a goodly share. 


lay ing construction plans. Company “1936 1935 
Still another influence is the United american Radiator $0.70 $0.25 $0.16 19 
*3.29 *2-9: (a)1.82 (a)0.80.......... 41 
duce appropriations for SET Ts (b)5.13 (b)2.19 108 (b)0.06.......... 124 
will be temporarily to slow down Masonite *2.50 *1.70 (c)1.34 49 
effect should be good, for any govern- Owens-Ilinois (e)4.15 88 
ment action that contains the Ruuberaid 204 0.31 pae.......... 30 


*Fiscal year. (a)Half year. (b)On former capitalization. (c)28 weeks ended March 13. (e)12 months 
ended March 31. D Deficit. 
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gain of 17 per cent in contracts 
awarded over the like 1936 period. 

Building costs today are about the 
same as in 1925, a boom year, while 
the volume of new building is still 
about one-half that of the 1925-28 
period of prosperity. Labor is re- 
ceiving the best pay ever with the 
possible exception of 1920 when ma- 
terials and wage scales were pushed 
sky-high in the nation’s rush to make 
up for time iost in new building dur- 
ing the war period. 

Unlike other industries, the build- 
ing trade did not drastically deflate 
wages of labor during the depression. 
At the top of the list stands the 
plasterer. He now receives $2 an 
hour (New York City rate) for a 
six-hour day in a five-day week. 
Other craftsmen have recently ob- 


tained wage increases. The brick- 
layer is paid $13.20 for a seven-hour 
day against $12 for an eight-hour 
day formerly. The carpenter receives 
$12.25 for a seven-hour day against 
his former return of $11.20 for an 
eight-hour day. 

Thus far, most building people ap- 
parently believe the rise in wages will! 
not be enough to brake the momen- 
tum of new building. Citing figures 
compiled by the National Industrial 
Conference Board, they contend that 
a 12 per cent advance in cost of ma- 
terials and labor over last year is 
more than offset by a 13 per cent 
increase in rents during the same 
period. 

Therefore, the outlook for com- 
panies engaged in the construction in- 
dustry is considered favorable al- 


though, in all probability, not so 
roseate as painted by many seers, in- 
cluding public officials. So far as 
building people are concerned, this 
would be satisfactory. They would 
prefer slow but steady convalescence 
to a sudden comback followed by re- 
lapse. 

Included in the tabulation on the 
previous page are companies promi- 
nent in the field of supplying building 
materials and equipment. Their shares 
represent varying degree of specula- 
tive risk, and occupy a wide price 
range. Although such issues can- 
not be expected to go contrary to 
general stock price trends, upon the 
appearance of general market stability 
consideration of such shares will be 
warranted as long pull additions to 
diversified investment portfolios. 


Secondary Points Out 
Buying Opportunities 


Greater resistance to selling of the list is shown by a 
number of stocks, reflecting greater confidence in the 
outlook for these individual situations. 


LTHOUGH practically all types 

of stock are affected by influ- 
ences of the general list in interme- 
diate movements, there always are a 
few issues which while tending to 
move with the trend put up a better 
performance than the market as a 
whole. The technical importance of 
the movements of individual issues, or 
groups, during the market cycles is 
that resistance to a downward trend 
—or pronounced rallying tendencies 
in an upward swing—provides a 
rather good clue to the outlook. This 
statement is particularly true in a 
secondary decline, such as the cur- 
rent one which has been in progress 
since mid-March, as buying usually 
is on a more realistic basis when the 
averages have established a definite 
descending phase. 

In the current secondary reaction 
we find several major industrial 
groups showing important resistance 
to the general selling of the list. Here 
is the market’s pattern from the 1937 
highs to the lows on or about May 13 
and to the more recent decline on 
June 14 and 17. The declines on a 


percentage basis are according to 
group movements as weighed by a 
recognized stock-price index. 


Decline from 1937 Highs to: 


Group: May 15 June 19 

347 Industrial stocks ..... 17.2% 19.7% 
14 Chemical stocks ...... 13.9 15.5 
10 Machinery stocks .... 13.6 14.1 
5 Theatre (movie) ..... 15.3 17.6 


These four groups, which fared 
better on a percentage basis than a 
representative index of industrial 
stocks, are worthy of note for it is 
not illogical to expect that in the next 
advancing stage of the market they 
will be among the leaders. Of course 
some of the other industry groups 
may in the meantime reach an over- 
sold and over-deflated condition from 


Ten Sound Common Stocks 


High Low Low Recent 
Issue: 1937 May 13 June17 Price 
Borg-Warner ....... 47 4034 41% 44 
Caterpillar Tractor. .100 87% 85 90 
Continental Oil .... 473% 40% 405% 43 
Goodyear ........... 47% 3558 38 
Int’] Harvester ....112% 103 101% 105 
Owens-Illinois Glass. 96% 91 85 88 
Sears, Roebuck...... 5% §3%4 844 88 
Socony-Vacuum ... 20% 17% 183% 19 


55 58 
West’ghouse Elec...167% 131 132 143 


which an initial rally could exceed 
in scope the concomitant rise in the 
balance of the list. But the market 
has been saying that buying power is 
less hesitant in the four groups in 
the above table. And considering the 
fundamental prospects for these in- 
dustries in comparison with some of 
the others, there appears just cause 
for the resistance marketwise. 

Coming to individual stocks, the 
picture is less consistent, particularly 
on a straight price basis where day- 
to-day fluctuations are more a mat- 
ter of immediate supply and demand 
factors. But the trend is significant, 
irrespective of any technical baromet- 
ric value of a common mechanical 
order. 

In the accompanying tabulation 
are listed ten sound common stocks 
which to date have shown a more 
impressive price action than the list 
as a whole. A study of the back- 
ground and the earnings outlook for 
these stocks individually lends sup- 
port to the belief that these issues are 
not unreasonably priced around cur- 
rent levels. And upon more assur- 
ance that the intermediate reaction 
has run its course, purchases may be 
made where consistent with individ- 
ual investment programs. 
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The Streamlined Milk Tank Car—Further Evidence of Increasing Dairying Efficiency. 


ARNINGS of Borden and Na- 

tional Dairy Products in the first 
half of this year were slightly under 
the levels of a year ago, according to 
preliminary indications. Borden re- 
ports on an annual basis only, but net 
of National Dairy Products is ex- 
pected to be below the 89 cents a 
share which was earned in the first 
half of 1936, although above the 50 
cents shown for the same 1935 
period. 

Chiefly responsible for the indi- 
cated drop in profits was the virtually 
demoralized condition of the New 
York fluid milk market in the second 
quarter following the repeal of the 
milk control legislation. The ensuing 
price cuts in milk in that area (which 
is the most important fluid milk 
market) amounted to 2 cents a quart 
at retail and cut heavily into the dis- 
tributors’ profit from other products 
and non-milk lines. 


New Act Helps 


The old statute has, however, been 
replaced with the Rogers-Allen Act, 
and the initial results of the new bill 
are moderately encouraging. The 
milk price to producers has been 
lifted around three-fourths of a cent a 
quart and effective July 1 the retail 
price will be increased one cent a 
quart, indicating a somewhat better 
break for the distributor. It is per- 
haps too early to pass judgment on 
the new control Act, but*the farmer 
appears to be getting into a stronger 
bargaining position through higher 
agricultural income. A_ stronger 
farmer is a favorable condition for the 
leading distributors as price competi- 
tion from independent distributors be- 
comes more difficult when milk is not 
offered at sacrifice levels. The lead- 
ing dairy companies characteristically 
pay top prices for their supplies and 
welcome an equalization of distributor 


buying levels. Assuming that grow- 
ing conditions are satisfactory and 
that there will be neither a protracted 
drought nor an excess of moisture, 
the farmers are headed for a pros- 
perous year and will not have to de- 
pend as much upon dairy products 
for income. Moreover, a reduction in 
the price of feeds would favorably 
affect costs of producing milk. While 
the cow cycle may not mark a definite 
upturn until 1938, the animal popu- 
lation should at least come up to the 
1936 levels. 

The experiences of the dairy 
companies with by-product and non- 
milk lines continue quite satisfactory. 
Apart from the fluid milk division, it 
is estimated that sales in other divi- 
sions are averaging from 10 to 15 per 
cent above last year and costs have 
not risen in proportion. It was 
earlier felt that with increased pur- 
chasing power, declines in fluid milk 
revenues would be offset. But strikes, 
sit-downs and various degrees of 
local disturbances have affected earn- 
ings throughout the country to an ex- 
tent which has been evident in the 
sales of ice cream, cheese and the like. 
Ice cream, which is one of the chief 
money products of the industry, 
reaches its peak demand in July and 
August. Earnings of the major com- 
panies are thus going to be deter- 
mined to a considerable extent upon 
weather in the next two months and 


First half results of the 
dairy products leaders 
were disappointing, but 
final six months may more 
than offset the estimated 
declines in profits brought 
about by unusual condi- 
tions. 


ll 


upon how widespread the labor dis- 
turbances are during that period. If 
we have passed the peak of working 
interruptions due to unionization ef- 
forts, general purchasing power levels 
appear high enough to produce a fair 
increase in spending in which the 
dairy companies are likely to benefit. 
As far as the industry itself is con- 
cerned, labor troubles have been of 
only incidental annoyance. Working 
conditions in the major companies are 
comparatively good, and unionization 
efforts would have to contend with 
the rather wide ramifications of the 
industry which is essentially a dis- 
tributing enterprise. 


Shares Attractive ?P 


Since it is not unlikely that the 
most potent market influence which 
lies ahead is the actual appearance of 
the first half earnings statements, the 
common shares of Borden and Na- 
tional Dairy Products can hardly be 
expected to exhibit better than aver- 
age market resiliency until the outlook 
for future months clears a bit. It is 
believed, nevertheless, that a gener- 
ally constructive attitude is warranted 
toward the shares for those who 
are chiefly interested in income. At 
current levels around 24, Borden 
yields 6.6 per cent; National Dairy 
Products, at 19, yields 6.3 per cent on 
the basis of an annual income of $1.20 
per share (last year $1.50 was paid). 
The stocks do not offer exceptional 
attraction for capital enhancement, 
but prospects are at least average in 
view of the increasing importance of 
by-product and non-milk lines. And 
upon the appearance of general mar- 
ket stability, commitments are war- 
ranted in these two issues for inclu- 
sion in  well-conceived investment 
programs. (Factographs: Borden, 


No. 70; National Dairy Products, 
No. 105.) 
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News and Opinions Listed Stocks 


Ratings are from The Financial World 
Independent Appraisals of Listed 
Prices are as of the Wednes- 
day closing prior to date of issue. 


Stocks. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


°° AMONG ° 


© 


BULLS 


AND ° 


BEARS ° 


Amer. Hawaiian Steamship C+ 

Even around 15, shares do not 
possess especial attraction and new 
conunitments are not advised (div. 
rate, $1). A deficit of 86 cents per 
share resulted from operations in the 
first five months of 1937, against a 
profit of like amount registered in the 
same period of 1936. Direct strike 
costs amounted to 35 cents per share, 
but this charge does not adequately 
reflect the drop in gross revenues 
cause by the strike, which tied up op- 
erations until February 5. (Facto- 
graph No. 289.) 


Austin, Nichols Cc 

Neither the prior “A” nor the com- 
mon possess unusual attraction, but 
moderate holdings may be retained, 
around 33 and 6, respectively. The 
fiscal year ended April 30 yielded a 
profit equal to $6.05 per share on the 
prior “A” stock and 24 cents per 
share on the common, against a profit 
of $3.12 per share and a loss of 43 
cents per share, respectively, reported 
for the previous year. Dividend ar- 
rears on the “A” stock total $3.75 per 
share, and until the company’s cash 
position can be strengthened, it does 
not appear likely that this accumula- 
tion will be cleared up. (Factograph 
No. 244. Also FW, July 1, ’36.) 


Beech-Nut Packing A+ 

Primary attraction of the shares, 
around 110, is for stable income (in- 
dicated yield, 4.5%). Earnings for 
the six months ended June 30, which 
are due for publication late this 
month, are expected to compare fav- 
orably with the $2.34 a share reported 
for the first half of last year. Costs 
have been rising but this is said to 
have been more than offset by sharply 
increased sales of higher quality food 
products on which there is a larger 
margin of profit. Company is con- 
tinuing diversification of its lines and 
may add other new brands in the next 
few months. (Factograph No. 94. Al- 
so FW, Nov. 25, ’36.) 


Collins & Aikman B 


Around 49 retention appears war- 
ranted, largely for speculative income 


(paid thus far in 1937, $3). This 
company earned $2.09 per share in 
the, quarter ended May 29, against 
$1.72 in the preceding quarter and 
$1.96 in the corresponding period of 
1936. Earnings gains from now on 
are expected to be more moderate 
than those witnessed within the past 
year, but there is reason to believe 
that they have not reached their peak. 
The stock is selling at only 5.8 times 
the latest reported twelve months’ 
earnings of $8.28 per share. (Facto- 
graph No. 224. Also FW, Apr. 21.) 


Continental Oil B+ 

Continues attractive, around 43, for 
long term holding (annual div., $1, 
plus extras). Company has brought 
in what is reported to be the largest 
oil pool discovered in Texas thus far 
this year. The well flowed 127 bar- 
rels of 40.5 gravity oil in a 24-hour 
test and produced 3.8 million cubic 
feet of natural gas. The well is lo- 
cated in a new district, known as 
the Wasson Ranch, on which the 
company holds a number of leases 
that may prove to be a more valuable 
addition to reserves than previously 
believed. (Factograph No. 427. Also 
FW, May 12.) 


C+ 

Attractive for speculative com- 
mitments at current price of about 
41, on basis of expected earnings gain 
in 1937. The company has called 
for payment September 15, 1937, at 
$110 a share plus $5.25 back divi- 
dends, its issue of 7 per cent pre- 
ferred stock. This follows recent sale 
to common stockholders of new 5 per 
cent convertible preferred at $100 a 
share. Earnings on common for 
early months of 1937 are not yet 
available, but about the close of last 
May the management was quoted as 
saying that the Chicago working force 
was the largest since 1929 and that 
business in the current year to date 
was running well over a year ago. 
Per share profit on common for 1936 
was $2.03 against 14 cents for 1935. 
(Factograph No. 613. Also FW 
June 17,'36.) 
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Gamewell Cc 

Moderate holdings of common, 
around 25,. need not be disturbed. 
Following four years of unprofitable 
operations this leading maker of sig- 
nal and communication devices has 
reported a net profit of $250,835 for 
the fiscal year ended May 31, 1937. 
This compares with a loss of $125,- 
385 sustained in the 1936 fiscal 
period. Capitalization consists of 
21,060 shares of $6 preferred stock 
on which accumulated arrears on 
June 15 amounted to $5.50 per share, 
and 119,304 shares of no par com- 
mon. Management has stated that 
“With the present back log of un- 
filled orders and a continuation of the 
present trend of incoming business, 
there is every assurance of greater net 


earnings for the ensuing year.” (Fac- 
tograph No. 508.) 


Hazel-Atlas Glass Hee 

Continues to offer long term at- 
traction, around 100, primarily on an 
income basis (indicated yield, 6.5%). 
Early estimates are that earnings for 
the six months ended June 30 (due 
for publication early in August) will 
show something over $3 a share 
against the $2.55 a share reported for 
the initial half-year of 1936. Raw ma- 
terial costs are fairly static in the 
glass business, but wages and operat- 
ing expenses have been rising and it 
has taken a good gain in sales to 
overcome the higher expenses. Com- 
pany has been aided by a better de- 
mand for quality glassware, as well 
as the consistent expansion of de- 
mand for glass containers used in 
packing foods, beverages, drug prod- 
ucts and chemicals. (Factograph No. 
56. Also FW, Mar. 17.) 


International Harvester B+ 

Has only limited attraction for in- 
come (yield, 2.4%), but improved 
prospects justify long term commit- 
ments (annual div., $2.50). With the 
richest harvest in years in prospect, 
company is experiencing a sharp gain 
in all divisions with the motor truck 
sales at the highest level in its history. 
Current prospects are for a continua- 
tion of the record demand with a good 
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gain indicated for farm machinery 
and harvesting equipment as the au- 
tumn season approaches. Company 
does not publish interim statements 
but it is understood that the half- 
year profit covered the $1.25 common 
dividend for that period by a good 
margin. (Factograph No. 33. Also 
FW, Feb. 24.) 


Jones & Laughlin 

Purchase for long term of both 
preferred and common is warranted, 
around 117 and 95 respectively. Com- 
mon share earnings are benefiting 
from the leverage factors inherent in 
the large prior capitalization and the 
fact that heavy steel bulks large in 
the company’s output. A profit of 
$6.09 per share of common was re- 
ported for the twelve months ended 
April 30, against $5.09 per share in 
the twelve months ended March 31 
and 3 cents per share in the calendar 
year 1936. Earnings of $1.66 per 
share for the first quarter were the 
best for any three months’ period 
since the second quarter of 1930. The 
company was recently reported to be 
operating at 89 per cent of capacity. 
(Factograph No. 770. Also FW, 
Apr. 14.) 


McCall 

Moderate holdings of shares, 
around 25, need not be disturbed 
if retained for income (yield, 8%). 
Increased prices for paper and print- 
ing ink, as well as higher wages and 
raw material costs, may be reflected 
in lower earnings for the half-year 
just closed than the $1.52 a share 
shown for the first half of last year. 
Prospects are, however, that results 
during the remainder of the year will 
show a turn for the better; national 
advertisers which were forced to can- 
cel space during the first half because 
of labor difficulties are expected to be 
back in the fall with more generous 
promotion programs. (Factograph 
No. 271. Also FW, May 20.) 


Mueller Brass B 
For those who do not require a 


high degree of marketability the stock, 
around 38, offers moderate long pull 


attraction (paid thus far in 1937, 
$0.70). Reflecting improving activity 
in the heavier industries, earnings 
rose 59 per cent in the six months 
which ended May 31, equal, on out- 
standing stock, to $2.20 per share. 
Shipments and unfilled orders are 
said to have stood up well during June, 
and bookings at the end of April were 
double those of a year previous. Al- 
though labor and economic uncer- 
tainties may tend to slow down com- 
pany’s rate of activity for a while, no 
marked recession in profits is an- 
ticipated and the company can well 
afford to be more generous with 
stockholders before long. ( Factograph 
No. 801. Also FW, Feb. 10.) 


National Supply C 

New $10 par common, around 35, 
appears suitable for purchase on basis 
of improved earnings and prospect 
of preferred dividend arrears being 
cleared up. Following the three-for- 
one split up of the common stock last 
month the company announced that 
various plans to provide for the clear- 
ing up of preferred arrears (equal to 
$35 per share of preferred on April 
1) are being considered. Establish- 
ment of a 40-hour week in the com- 
pany’s plants doubtless tends to cut 
both production and profits, and 
earnings for the second quarter may 
not equal the record $2.05 per share 
of present stock earned in the first 
period but should exceed the 91 cents 
per share earned in the June quarter 
of 1936. The recent rate of new 
orders and inquiries suggests that the 
company’s plants will operate near 
capacity for some months to come. 
(Factograph No. 318.) 


Pacific Lighting A 

Shares, around 41, offer a generous 
yield and moderate speculative possi- 
bilities (yield, 7.3%). Reflecting un- 
usually cold weather in Southern 
California during the past winter, gas 
sales in the twelve months ended 
March 31 were 8.9 per cent higher 
but electric revenues, because of the 
sale of properties, declined and 
limited the aggregate gain in gross 


revenues to 5.3 per cent. Earnings 
for the period amounted to $4.71 per 
common share as compared with 
$4.22 per share in the twelve months 
ended March 31, 1936. The com- 
pany is now solely in the gas busi- 
ness and is currently using almost 
half of its $10.6 million net working 
capital to expand its facilities to meet 
increasing demands. (Factograph 
No. 174.) 


Radio conv. Ist pfd. B 

Preferred, around 66, appears rea- 
sonably priced and moderate pur- bea 
chases may be made (yield, 5.3%). ay 
Although moderately speculative, the 
first preferred shares offer a relative- 
ly good income as well as speculative 
possibilities due to the fact that each 
share is convertible into five shares 


of common (recent price, 8) until OY vs 
July 1, 1941. The company reports eas 
that all divisions — manufacturing, : 


broadcasting and radio communica- rs 
tions—are now operating profitably 
and it is believed that the earnings 
improvement noted in the March 
quarter (when $2.44 per share of pre- 
ferred was earned) was continued 
through the second period. In an 
effort to avoid the usual summer de- 
cline in set sales, the 1938 models 
were placed on sale several weeks 
ago instead of in the fall. (Facto- 
graph No. 17.) 


Reynolds Metals B 


Attraction is of a strictly long pull | 
nature, but on that basis the stock, | ‘ 


around 25, does not appear unreason- 
ably valued (indicated dividend rate, 
$1). Company plans to offer stock- i 
holders the right to subscribe for one 
additional share of common at $17 a 
share for each 15 shares held. A 
special meeting has been called for 
July 6 at which time stockholders will 
be asked to approve the increase in 
authorized common shares from 1.15 
million to 1.5 million. While issu- 
ance of additional stock is by implica- 
tion a dilution of the equity, com- 
pany’s earnings progress has been en- 
couraging and further improvement 


(Please turn to page 27) 
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Power Light 
Has High Break-up Value 


Properties comprise two principal systems which face 
governmental shotgun divorce action if Public Utility 
Act’s “Death Clause” is upheld—gas and oil sales rising. 


TARTING in 1925 when it was 
organized under Maine laws, the 
Electric Power & Light Corporation 
has done an exceptional job in co- 
ordinating most of the various utility 
services performed by subsidiaries 
operating in some 1,300 communities. 
Into two main systems these operat- 
ing units have gradually been formed, 
each consolidated to permit in high 
degree the exchange of power within 
itself but too distant from the other to 
allow of power interchange between 
the two principal systems. 

Under the old rules and regula- 
tions covering public utility develop- 
ment, this process was considered 
good. But under the new, as exem- 
plified in the’ “Death Clause” of the 
Public Utility Holding Company Act, 
the method is adjudged as bad. Con- 
sequently, the two main Electric 
Power & Light systems now face the 
likelihood——unless the “Death Clause”’ 
is held invalid—of a “shotgun” di- 
vorce, with Uncle Sam pointing the 
shotgun. 

Fortunately for present  stock- 
holders, the affairs of Electric Power 
& Light are in as good shape as the 
management could reasonably be ex- 
pected to have them in face of na- 
tional legislation which five or ten 
years ago could not have been an- 
ticipated. Consequently, assuming 
the system (which is an affiliate of 
the Electric Bond & Share Company ) 
is forced to dismember, the share- 
holders should fare relatively well. 
‘The accompanying table attests this: 
break-up value of E. P. & L. common 
is computed at $35.91 a share after 
writing down the company’s invest- 
ment in the second preferred stock 
of the United Gas Corporation on 
which dividends are not being paid 
although fully earned. 

Properties of the parent company 
may be classified geographically into 
the Rocky Mountain-Northwest 
group and into the Gulf of Mexico 
group. More important from the 
standpoint of Electric Power & Light 


The fifth of a series of 
studies showing how lead- 
ing public utility holding 
companies stand to fare if 
obliged to comply with the 
“Death Clause” of the 
Public Utility Act of 1935. 


By Frank H. McCoNNELL 


earnings, both current and those ex- 
pected through continued growth of 
the United Gas Corporation, in which 
E. P. & L. holds a dominant interest, 
is the Southern group. There, in 
the states of Arkansas, Texas (Dal- 
las), Louisiana, Mississippi and 
Louisiana (New Orleans), power 
and light service is extended to com- 
munities with population of roughly 
1.2 million. In addition, United Gas 
Corporation through its vast net work 
of natural gas mains serves communi- 
ties in the states of Florida, Alabama. 
Mississippi, Louisiana, Texas,—and 
also the City of Monterey, Mexico— 


Electric Power & Light 


Following is the equity value of Elec- 
trict Power & Light Corporation’s com- 
mon stock as calculated from latest 
available reports of the system. Net in- 
come of subsidiaries is for the 12 months 
ended March 31, 1937; other figures are 
as of December 31, 1936, unless other- 
wise indicated. 


Subsid. net after charges & pfd. divs. 
*Multiplied by 14 


Plus subsidiary bonds and notes owned 


$11,049,186 
14 


¢Plus subsidiary preferred owned by 
77,686,073 
Plus parent company’s net working 
231,876 
Less parent company funded debt.. 31 ‘000,000 
Less parent company preferred stock 85,352,900 
Divided °3,422,089 E. P. & L. com- 
mon shares gives break-up value per 
$35.91 


*14-times-earnings ratio based on current prices 
of common shares of 7 typical operating com- 
panies; See June 9. tCompany holdings a 
$88,468,000 par value of United Gas Corp. 2nd pfd 
(dividends in arrears) have been assigned a value 
of $75 a share. If puapee at $100 a share. 
break-up value of E. & L. common would 
be $42.39 a share. 


having a combined population of 2.5 
million. The Rocky Mountain and 
Northwestern area in which Electric 
Power & Light subsidiaries operate 
comprises communities in the states 
of Idaho, Utah, Colorado, Wyoming, 
Oregon and Nevada with population 
of 710,000. 

Widely separated from the two 
main groups of E. P. & L.’s electric 
properties are those operating in 
small areas of Florida, Texas and 
Colorado. Presumably they would 
be lopped off in case of dissolution of 
Electric Power & Light’s system as it 
is now constituted. However, not 
even forced liquidation of these prop- 
erties would seriously cripple the re- 
maining groups in terms of the stock- 
holders’ equity interest or actual 
revenues. In all probability, how- 
ever, those isolated properties could 
be traded or sold without the undue 
loss that forced sale would cause. 

How the two main groups of prop- 
erties might be set up, in event the 
“Death Clause” is finally upheld by 
Supreme Court, remains a puzzle. 
However, it appears obvious that 
every effort would be made to retain 
the southern properties. The nucleus 
would comprise power generating and 
distributing properties in the states 
of Alabama, Mississippi and Louisi- 
ana. Those in Dallas, Tex., and in 
Florida are remote. However, the 
network already created by United 
Gas Corporation, in which Electric 
Power & Light would want to retain 
its interest, extends across the states 
contiguous to the Gulf of Mexico 
from Texas to and including Florida, 
from which compact area United Gas 
pipe lines branch off to supply a sub- 
stantial part of the natural gas used 
in communities served by companies 
in Georgia, Tennessee, Missouri and 
Illinois. 

The parent Electric Power & Light 
Corporation does not own United 
Gas outright, but its ownership is 
so nearly complete that it would be 
quibbling to dispute its right to that 


jul 
10] 
scl 
on 
ow 
ce 
3 
h 
cl 
t 
e 
r 
ar 
0 
Z 
re, 
he 


The FINANCIAL WORLD 


15 


important natural gas property. Its 
schedule of investments shows that 
on December 31, 1936, E. P. & L. 
owned 884,640 shares, or 100 per 
cent, of United Gas Corporation’s 
outstanding second preferred stock; 
3,795,086 shares, or 48.5 per cent of 
the common; plus warrants to pur- 
chase an additional 3,601,011% 
shares of common stock. 

Services rendered by _ Electric 
Power & Light subsidiaries are 
evenly balanced, about half of total 
revenues coming from urban and the 
other half from rural areas. Greatest 


growth in revenues last year came 
from the natural gas and crude oil 
divisions, as the following tabulation 
indicates : 


Per 
1936 Cent Increase Per 


Division Op. Rev. of Total Over Cent 
of Revenue: Millions Revenue 1935 Increase 
Electric $43.0 44% $5.1 13% 
Natural gas.... 31.4 32 4.4 16 
Transportation . 9.9 10 1.2 14 
Crude oil ...... 8.4 9 6.8 455 
Miscellaneous .. 4.0 5 1.2 45 

$96.7 100% $18.7 24% 


During 1936, subsidiaries of United 
Gas spent more than $14 million for 
plant and property additions. One of 


the more important developments was 
the addition to facilities in the rich 
Rodessa oil field. For the system as 
a whole, subsidiaries expended in ex- 
cess of $22 million for extensions, 
betterments, improvements and prop- 
erty acquisition and development. 
Earnings on the common were equal 
to 69 cents a share compared with a 
deficit of $1.40 a share in 1935. In 
the first 1937 quarter it earned 54 
cents on the common against 33 cents 
the year before. However, common 
dividend action is remote as there are 
arrears on the preferred. 


Bangor Aroostook Sets 
Example for Railroading 


N terms of mileage, the Bangor & 

Aroostook is a lowly railroad 
compared with the nation’s great 
systems, but it is an aristocrat among 
carriers when rated in terms of earn- 
ings consistency and dividend pay- 
ments. Year-in and _ year-out, 
through depressions, boom times, 
wars and floods, this compact carrier 
with approximately 600 miles of 
trackage extending from the fertile 
potato area in northern Maine to 
tidewater at Searsport, Me., shows 
a profit after charges. 

Currentiy the trend is favorable, 
as was indicated last week in its re- 
port for the five months ended May 
31, last. Gross for the period was 
$3.4 million compared with $3.1 
million and $3.4 million in the cor- 
responding intervals of 1936 and 
1935. Increased costs, mainly result- 
ing from additional tax burden and 
higher wages, brought surplus after 
charges a shade below the corre- 
sponding 1935 period although it still 
exceeded the similar figure for 1936. 
The figures were $824,074 for the 
first five months of 1937 against 
$602,380 in 1936, and $953,106 in 
the 1935 period. 

After dividends on the company’s 
new 5 per cent convertible preferred 
stock the balance for the first five 
months of this year was equivalent 
to $5.25 per common share against 
$3.81 for the same period of 1936. 

Even assuming that the last seven 
months add little or nothing to net in- 
come, the stock appears quite reason- 
ably valued at current quotations. 
This carrier is subject to exception- 
ally sharp seasonal fluctuations in 


traffic and earnings and deficits after 
charges are normally to be expected 
in the summer months. 

Bangor & Aroostook was _incor- 
porated in Maine in 1891. The road 
was not constructed as a system, but 
has been gradually expanded through 
acquisitions and extensions. A large 
part of needed funds for this purpose 
has come from earnings. 

Since 1904 when $3.50 a share was 
paid, dividends on the common have 
been maintained. The high point of 
payments was reached in 1923 and 
1924 when $5.75 a share was dis- 
bursed and the low level was in 1933 
when $2 a share was distributed. In 
1934 the rate was stepped up to $2.37 
and since then payments have been 
at an annual rate of $2.50. But in 
view of indicated earnings for this 
year, and the tax on undistributed 
profits, an extra payment for 1937 
would not be at all surprising. 

In 1917 an issue of 7 per cent pre- 
ferred was sold by the road. Divi- 
dends were’ paid continuously 


through last year when at the year- 
end the 34,800 outstanding shares 
were replaced by an issue of 38,280 
5 per cent $5 cumulative convertible 
preferred. Each share of the new 
issue is convertible into two shares 
of common upon payment of $2.50 
per share of common, this rate of 
payment increasing after July 1, 
1941. The senior issue is followed 
by 141,792 shares of common stock 
of $50 par. Funded debt as of last 
December 31 stood at $16.4 million 
exclusive of $1.4 million held in 
treasury and $3 million deposited 
under the system’s consolidated re- 
funding mortgage. 

Potatoes comprise about 35 per 
cent of the company’s traffic with 
paper and lumber also ranking as im- 
portant sources of revenue. 

At its recent price of around 40, 
the common yields 6% per cent and, 
while probabilities of capital appre- 
ciation are not exceptional, the issue 
is attractive for those seeking better 
than average return. 


Lite Insurance Companies Broadening Investments 


life insurance compan- 
ies, which a fortnight or so ago 
ended their buyers’ strike against 
high-priced gilt edge bond purchases, 
because of negligible yield, are wid- 
ening their security purchases. 
With better bond yields obtainable, 
they are again in the market for 
choice liens, (FW, June 16), but 
more than that they now are buying 


preferred shares. Recent liberaliza- 
tion of State of New York law made 
possible a diversion of funds by New 
York companies into this field. 

Fire insurance companies, mean- 
while, are continuing to hold sizeable 
amounts of common stocks, an in 
vestment policy which on occasion 
has attracted interest to their stocks 
as potential inflation hedges. 
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Valuable for Future Reference 


e e 
No. 666 American Type Founders, Inc. No. 669 General Theatres Equipment 
Earnings and Price Range (ATY) soe arnings and Price Range (GTE) 
Data revised June 30, 1937 ~ Data revised to June 30, 1937 40 
ncorporated: 1892, New Jersey, acquiring sy } Incorporated: 1936, Delaware, as successor 30 rt 
23 leading type foundries. Office: 200 80 through reorganization to General Theatres 20 
Elmora Avenue, Elizabeth, N. J. Annual 40 Equipment, Inc., a Delaware company in- 10 
meeting: First Tuesday in June. 0 —-- OO = Aug. 31 $24 corporated 1929. Office: 92 Gold Street, 0 


Capitalization: *Funded debt....$1,041,200 
Capital stock ($10 par)........ 495,146 shs 


*Giving effect to redemption of $600,000 
of the debentures as of July 15, 1937. 


EARNED PER SHARE 
312 
$24 


DEFICIT 


1929 ‘30 ‘32 ‘34 ‘35 1936 


Business: Ranks as the largest concern selling machinery 
and supplies to the printing trade. Activities include the 
manufacture of type and printing presses, with sales of hand 
type accounting for about 25 per cent of total volume. Com- 
pany also makes the Kelly Automatic Printing Press. Reor- 
ganization under Section 77B of the Amended Bankruptcy 
Act was consummated on May 11, 1936. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital as of March 
31, 1937, $5.9 million; cash, $920,655. Working capital ratio: 
9.9-to-1. Book value of capital stock, $14.45 per share. 

Dividend Record: Present stock has never paid dividends. 

Outlook: Increasing demand for printing supplies and equip- 
ment in general suggests gradual expansion of profits, although 
a return to level reported prior to the depression days does 
not appear probable. 

Comment: Capital stock, being subject to cyclical influences 
as well as shifting trends in the printing trades, is rather 
speculative. Conversion of bonds will result in some dilution 
of per share earnings. 


EARNINGS RECORD ane PRICE RANGE OF CAPITAL STOCK: 
Years ended Aug. 31: 1932 1933 1934 1935 1936 1937 
Earned per share........ . *D$23.75 *D$23.46 *D$10.96 *D$7.09 $1.04 
Price 
Years ended Dec. 
Hich *25 *25 *13 *10% 18 1#20% 
* 2% *3 *2% 18% [211% 


available. 112 
{New capital stock. 


*Based on capitalization outstanding prior to reorganization. 
months ended March 31, 1937; based on present capitalization. 
£To June 30, 1937. 


673 Chicago Great Western Railroad Co. 


»Farnings and Price Range (GW) 


Data revised to June 30, 1937 


Incorporated: 1909, Illinois, as successor by 20 

reorganization to the old Chicago Great 15 | PRICE RANGE 

Western Ry. founded originally in 1901. 10 

Office: Chicago, Annual meeting: 5 

Tuesday following first Monday | in April. 0 = 

Number of stockholders (1935): 7,390. 

Capitalization: Funded debt. $40, 982,801 0 

stock 4% cum. ($100 ~~“ 
460, 735 shs DEFICIT PER SHARE | 


1929 '30 31 ‘32 °33 °34 °35 


*Redeemable at par and accrued dividend 


Business: One of the smaller railroad systems, operating ap- 
proximately 1,512 miles of track in Illinois, Iowa, Missouri 
and Minnesota. Main routes extend from Chicago, Omaha and 
Kansas City to St. Paul. 

Management: Under bankruptcy trusteeship since 1935. 

Financial Position: Restricted. Working capital deficit as of 
December 31, 1936, $6.3 million; cash, including special de- 
posits, $1.1 million. Working capital ratio: 0.30-to-1. Book 
value of common stock, $15.49 per share. 

Dividend Record: Poor. Preferred dividend accumulations 
total approximately $82 per share. No payment ever made on 
the common stock. 

Outlook: Road originates relatively little traffic, depending 
heavily upon receipts from connections. Prospective condi- 
tions indicate gains in interchange traffic, and extension of 
profitable rail-truck coordinated service may help. 

Comment: ‘Simple capitalization and improved earnings 
over the past two years should facilitate reorganization. How- 
ever, there appears little prospect of sufficient enhancement 
in the company’s standing to entitle shares of a new com- 
pany to an investment rating which was never achieved by 
the existing equities. 


RECORD OF Genet COMMON STOCK: 
Years ended Dec. 9 1934 1935 1936 
Earned per share.... ps2. 08 psy. pss. 33 D$5.43 D$5.22 $3.25 
Price Range: 
17% 71% 5% 7% 5% 2% 25% 
Low 1% 


peseeDeebeosnee 4% 2% 1% 1% 1% % 


Tncorporated May 20, 1936 


esday in Apr $2 
Capitalization: Funded debt. . .Non $1 
Capital stock (no par)......... +1539, 765 he 


Annual meeting: Fourth 


1930 ‘31 ‘32 ‘33 ‘34 35 ‘36 1937 


Business: A holding company whose subsidiaries are en- 
gaged in the manufacture and distribution of theatre equip- 
ment such as cameras of various types, projectors, arc lamps, 
reflectors and other accessories. Owns approximately 185,600 
common shares of Twentieth Century-Fox Film Corporation. 

Management: Has yet to demonstrate ability. 

Financial Position: Strong, reflecting recent formation of 
company. Net working capital at end of 1936, $4.6 million; 
cash, $1.7 million. Working capital ratio: 6.1-to-1. Book value 
of capital stock, $19.32 per share. 

Dividend Record: Poor. Only one payment ever made on 
cumulative preferred stock of predecessor; none on common. 
No regular rate on present stock. 

Outlook: Higher box office prices and increased theatre at- 
tendance due to larger public purchasing power have stimu- 
lated demand for theatre equipment for both replacement and 
original installations. Maintenance of dividend payments by 
Twentieth Century-Fox is essential to earning power; each 
dollar paid per share on the latter yields 34 cents per share 
of General Theatres Equipment. 

Comment: The stock is far from being entitled to an in- 
vestment rating. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE, oF CAPITAL STOCK: 


>. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Dividends ad 


+ $1.08 $0.48 7 §$1 ond $2.00 17 
§Seven months; 


available. 
{To June 30, 1937 


*Based on present capitalization. 


pom months. 
after surtax of 11 cents per share. 


No. 713 Kalamazoo Stove & Furnace Company 


7eatnings and Price Range (KAL) 
Data revised to June 30, 1937 60 


Incorporated: 1901, Michigan, as Kalamazoo 45 PRICE RANGE wy 
Stove Company; present name _ adopted 30 
1937. Office: 56 Rochester Avenue, Kalama- 


200, Mich. Annual meeting: Third 

Wednesday in March. Number of stock- EARNED PER SHARE $4 
holders (1936): 750. $2 
Capitalization: Funded debt.......... Non DEFICIT PER SHARE| O 
Capital stock ($10 par)........ 300,000 “4 $2 


1929 '30 '31 °33 ‘34 ‘35 1936 


Business: Makes and sells direct to consumers a complete 
line of coal, wood and gas heating stoves, ranges, furnaces 
and other heating equipment. A large part of sales are made 
in rural sections and small towns by mail order catalog. 

Management: Has done well. 

Financial Position: Strong. Net working capital March 31, 
1937, $3.8 million; cash $209,000; U. S. Treasury notes, $500,000. 
Working capital ratio: 4.7-to-1. Book value of capital stock, 
$16.11 a share. 

Dividend Record: Payments in cash and stock irregularly 
from initial distribution 1966. Present annual rate, $1. 

Outlook: Improved rural purchasing power resulted in com- 
pany’s sales and earnings for 1936 bettering by a substantial 
margin the peak reported for 1929. Should benefit from any 
further improvement in farm conditions. 

Comment: Despite strong statistical position of the stock, it 
can not be classed definitely as an investment equity. 


*EARNINGS, DIVIDEND RECORD AND PRICE Renee OF CAPITAL STOCK: 


March 31 June 30 Sept. 30 Dee. 31 Total Dividends Price Range 
OTE t t t t D$0.1 None 4%4— 1 
1933 t t t t 84 $0.1 12%—2 1/24 
t 9 40.58 11%—5% 
$0.17 $0.29 $0.51 $2.23 3.20 0.67 33%4—10% 
0.29 0.50 1.138 6 72.58 504%—30% 


*Giving effect in every year to the 100% stock dividend paid 1934 and the 
50% stock dividend paid 1936, but in 1936 only to the shares sold in connection 
with rights to holders of record May 29, 1936. +Not including 100% stock dividend 
—— 29, 1934, and 50% stock dividend June 22, 1936. fNot available. §To June 
30, 37. 
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Valuable for Future Reference 


No. 698 Lerner Stores Corp. (Md.) No. 690 National Department Stores Corp. 
: June 30, 1937 75 Comings and Price Range (LER) Data revised to June 30, 1937 - Is Earnings and Price Range (NX) 
Data revised to June 60 f Incorporated: 1935, Delaware, acquiring the | 40 as Baas 

Incorporated: 1929, Maryland, to acquire all “— eel property and assets of a holding pany 30 

stock and assets of a Delaware company of 30 bean Ea Sg, of similar name formed in 1922. Office: 20 H } PRICE RANGE 1. a 

similar name established in 1918. Office: 15 U 19-21 Dover Green, Dover, Delaware. An- 10 

354 Fourth Avenue, New York City. An- 0 nual meeting: Third Tuesday in April. 0 __— om 

nual meeting: Last Tuesday in April. 13 Mos. to Jan. 31 LL Capitalization: Funded debt.... $3,059,213 fF acal Wear $3 

Capitalization: Funded debt CARNED PER SHARE $3 *Preferred stock 6% ($10 par)..151,344 shs $2 
$926,800 0 Common stock (no par)........ 485,118 shs $1 

*Preferred stock 444% cum. DEFICIT PER SHARE 3 Gaubieids 0 
conv. ($100 32,000 shs 1930 ‘31 ‘32 '33 ‘34 35 ‘36 1937 *Callable at $10 a share; dividends 1930 ‘31 ‘32 ‘33 ‘34 35 1937 

Common stock (no par)........ 400,000 shs cumulative from October 2, 1938. 


*Convertible into common on or before February 1, 1942, at conversion price of $80 
per share; callable at $105 a share. 

Business: Through subsidiaries, operates a chain of some 
159 retail stores selling moderately priced women’s wearing 
apparel. Store units are located in 131 cities in 38 states 
throughout the country. Maintains central buying in N. Y. C. 

Management: Capable and highly progressive. 

Financial Position: Strong. Net working capital as of Janu- 
ary 31, 1937, $4.5 million; cash, $2.8 million. Working capital 
ratio: 3.6-to-1. Book value of common, $13.62 per share. 

Dividend Record: Initial payment on new 4%% preferred 
stock made in February, 1937. Common payments made from 
1929 to 1931; omitted in 1932. Payments resumed in 1935; 
present annual rate, $2 plus extras 

Outlook: Field in which the company operates is highly 
competitive, but Lerner’s record has been outstanding in the 
face of generally adverse conditions and earnings improvement 
more recently has been quite sharp. 

Comment: Speculative characteristics of the industry de- 
tract somewhat from the position of the stock. 

*EARNINGS, DIVIDEND RECORD AND PRICE. RANGE oF COMMON: 


Years ended Jan. 31: 1933 193. 1937 

Earned per $$2.31 Of 36 $5.18 

Years ended Dec. 31: 

Dividends paid ....0-.ccceess None 0.75 2.25 91.50 
Price Range: 


2 37% 
*Giving effect to 2 for 1 stock split in n.. 1936. +12 months ended De- 
cember 31. {13 months ended January 31, 1935. {To June 30, 1937. 


No. 687 Minn., St. Paul & Sault Ste. Marie Ry. Co. 


Dasa to 9, Earnings and Price Range (MSM) 


Incorporated: 1888, in Minnesota, Wisconsin, 60 T 

Michigan and Territory of Dakota and suc- 45 SIGE ANGE 

ceeded by consolidation the Minneapolis, 

Sault Ste. Marie & Atlantic Railway, the 15 

neapolis & Pacific Ry., and the erdeen, $15 
Bismarck & Northwestern’ Ry. Office: 0 
Minneapolis, Minn. Annual meeting: Third $15 
Tuesday in May. Number of stockholders —— $30 


(1935): 1,578. Canadian Pacific owns 1929 ‘30 '31 ‘32 ‘33 ‘34 ‘35 1936 


52.2% of outstanding stock. 


*Preferred stock 7% non cum. $100" par. 126,034 shs 


*Shares equally with the common after 7% has been paid on both classes of stock. 


Business: Operates approximately 4,296 miles of first track 
mainly in Minnesota, Wisconsin and North Dakota. Including 
susidiary Wisconsin Central, provides connection between 
Canadian Pacific system and Chicago. 

Management: Directors include representatives of the Ca- 
nadian Pacific, the controlling road. 

Financial Position: Weak. Working capital deficit as of 
December 31, 1936, $16.5 million, cash, $899,988. Working capi- 
tal ratio: 0.27-to-1. Book value of combined preferred and 
common shares, $43.66 per share. 

Dividend Record: Poor. Last payment on preferred and 
common, $4 on December 17, 1923. 

Outlook: Financial aid granted by the Canadian Pacific and 
the RFC has kept the road out of receivership despite large 
losses incurred in all recent years but reorganization proceed- 
ings appear inevitable in 1938 because of heavy maturities of 
senior mortgage bonds. 

Comment: Company has an exceptionally topheavy capital- 
ization; because of this fact and recurring losses, statistical 
position of both preferred and common is very weak. 

RECORD OF Perio AND PRICE RANGE, OF COMMON S$ STOCK: 


Years ended Dec. 930 1931 9 35 1936 
D$6.24 D$19.43 D$25.47 D$22.72 D$23.65 33 D$25.57 


Deficit per share.. 
Price Range: 
MO: <eesesdaskewke 35 11% 4% 5% 3% 2% 2% 
8% 1 % M% % % 1% 
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Business: Through subsidiaries, owns and operates a number 
of companies engaged in a general department store and spe- 
cialty business located in Philadephia, Wheeling, W. Va., De- 
troit, Cleveland, Atlanta, San Antonio and other sections. 
Present company was formed as the result of the reorganiza- 
tion of National Department Stores, Inc. in 1935. 

Management: Board includes several directors of the prede- 
cessor company but reorganization resulted in important 
changes in executive personnel. 

’ Financial Position: Adequate. Net working capital as of 
January 31, 1937, $10.0 million; cash, $1.5 million. Working 
capital ratio: 3.5-to-1. Book value of common, $17.94 a share. 


Dividend Record: No dividends paid on either class. 

Outlook: The extension of the scope of limited price variety 
stores has injected a new competitive factor into this keenly 
competitive field and the ability of the new company to operate 
successfully under these conditions has yet to be established. 


Comment: Both classes of stock are unseasoned and entail 
relatively large speculative risks. 


EARNINGS AND PRICE RANGE OF COMMON: 

NOTE: Present company was formed pursuant to a Plan of Reorganization dated 
February 1, 1935, which was confirmed by Court orders dated April 19 and October 
18, 1935. For the fiscal year ended January 31, 1937, company reported net income 
of $1,149,591, equivalent after preferred dividend requirements to $2.18 per common 
share on the new capitalization following reorganization. 1936 price range: High, 
24%4—Low, 10, 1937 (to June 30): High, 245¢—Low, 15. 


No. 695 Pacific Coast Company 
Data revised to June 30, 1937 Earnings and Price Range (PCX) 

Incorporated: 1897, New Jersey. General 2 
office: 508 Second Avenue, Seattle, Wash- 30 
ington. Annual meeting: Second Wednes- 20 PRICE RANGE 
day in April. Number of stockholders De- 10 [1 —} 
cember 31, 1935: First preferred, 390; sec- 0 
ond preferred, 370; common, 550 0 
Capitalization: Funded debt..... $6, 099,270 $6 
*First preferred stock ($5 | $1 
non-cum. no par)......... e+e-15,250 shs DEFICIT PER SHARE $18 
* 

Common stock ($10 par)........ 70,000 shs 


*Not callable. 7Sharcs equally with common stock in any dividend over $4 annually 
per share. 

Business: A holding company engaged directly and through 
subsidiaries in mining and selling coal and other minerals, 
manufacturing cement and lime and operating railroads, steam- 
ships and other enterprises in Oregon, Washington, California, 
Alaska and adjacent territories. 

Management: Experienced. 

Financial Position: Fair. Net working capital at end of 
1936, $729,698; cash, $195,890. Working capital ratio: 2.4-to-1. 
Book value of combined preferred and common stocks, $27.90 
per share. 

Dividend Record: No payments on common since 1920; on 
second preferred since 1927; on first preferred since 1928. 

Outlook: Company has reported deficits on the common 
stock for eleven consecutive years, and 1936 was the first year 
since 1929 in which fixed charges were covered. While earn- 
ings are now apparently on the upgrade, there is little pros- 
pect of their ever reaching impressive levels. 


Comment: All three issues are inactive and of questionable 
status, reflecting the company’s unsatisfactory ounmnge record. 


RECORD PRICE OF COMMO 
31 June 30, Sept. 30 Dec. 31 Year's Total, aes Range 
bed D$10.16 --1 
D$1.76 $2.33 D$2.62 D$9.52 D 16.23 é% 
D 0.90 D 2.07 D 1.67 D 1.62 D 6.26 3%—1 
D 1.00 D 4.34 D 0.49 3.44 D 2.39 15 —3% 


*Not available on comparable basis. +¢To June 30, 1937. 
(Please turn to page 28) 
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Political Truce 
Needed 


At no period in recent years has 
business found itself hanging so 
much on tenterhooks as it is now, due 
to the uncertain political outlook. 
Here it has seen a Congress in ses- 
sion for six months with so little legis- 
lation enacted and with so many con- 
troversial measures awaiting action. 
Because of the complexities involved 
in measures the President has pro- 
posed, many businessmen had hoped 
that the bulk of them could safely 
be held over to the next Congress. 
thus permitting mature study, for 
they are of a nature which can- 
not be lightly turned into laws. Ac- 
cording to the latest advices from 
Washington this hope must be aban- 
doned. Unless Congress itself kicks 
over the traces and refuses to go 
along with the President it now looks 
as if it will remain in session even 
beyond August, in which event busi- 
ness cannot expect any early sur- 
cease from political uncertainties. 

These uncertainties are of a char- 
acter that implies considerable re- 
adjustment in our business practises, 
and until it is known what lines they 
will follow industry cannot very well 
chart its course of operation. The 
crying need now is for a_ political 
truce which, if it could be established 
for even six months, would provide 
industry with a healthy breathing 
spell. 


A Ghost Rides 
With Them 


Labor is in the saddle and is riding 
high. Encouraged by its political 
satraps it is oblivious to the presence 
of another rider, now unseen but 
who, unless watched, may lead it into 
a trap that can undo all that labor 
has gained for itself. This invisible 
equestrian is none other than Profit 
Margin. When this is exhausted 
then all the increased emoluments 
labor has strived to attain will be lost. 
Under the spell of a new-found 
_ power, Labor has become blind to the 
inevitable fact that there must be a 
limit beyond which compensation can- 
not reach, and this will be touched 
when industry can no longer profit 
from its operations. 


The crying need of Labor at this 


moment is the assistance of some 
sound economists, men who without 
passion or prejudice can guide it 
along sound lines so it can retain all 
the advantages to which it is right- 
fully entitled, without attempting the 
unattainable. Labor must realize it 
is but one of the two parties, and un- 
less it teams with its other com- 
panion it cannot survive. This part- 
ner is capital. If Labor’s demands 
become too exacting, though it may 
not be in a position to stage a sit- 
down strike or call a walkout in the 
spectacular way Labor has done, 
capital can withdraw into a_ shel! 
from which it cannot be lured until 
it is again certain of a fair margin of 
profit. If Labor will not now realize 
this truth, it will in time be forced 
upon it by the exacting process of 
immutable economic laws. 


France 
Kicks Up Again 

France is in the throes of another 
crisis, which is nothing new for since 
the war ended she has intermittently 
staged economic outbursts that have 
caused international ructions. There 
is an inclination to draw an analogy 
between her present financial troubles 
and our own by ascribing the source 
of them to France’s effort to maintain 
her franc on a gold basis until the 
recent devaluation. In so doing it is 
contended her markets were out of 
line with those of other countries, 
giving them the advantage of cheaper 
currencies. It is claimed that we 
suffered from the same thing when 
we tried to maintain our dollar at 
its old parity. Yet this analogy is 
far from correct. 
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Irance finds herself in her present 
predicament for entirely different 
reasons. Not only has she for years 
been financing an extensive arma- 
ment program, but sipce the end of 
the war she has lent considerable of 
her capital to small and surrounding 
countries in order to retain them 
as allies. France was not a rich na- 
tion, having been drained by the war; 
hence she was in no position to with- 
stand the pressures of depressions. 
Her difficulties were increased when 
she essayed to pull herself out of her 
predicament by adopting unworkable 
“new deal’? panaceas which simply 
resulted not only in hoarding of pri- 
vate capital but driving it out of the 
country from sheer fear of confisca- 
tion. These are the ills with which 
France has been contending, and the 
only solution is the return to sound 
economic principles, a balanced 
budget and a rational adjustment be- 
tween labor and capital. The process 
may prove painful, but it is inevitable, 


Our Crop 
Prospects 

Around this season of the year 
thoughts usually turn to our crop 
prospects, for in an important meas- 
ure we are still largely an agricul- 
tural nation. It is out of the ground 
that vegetation springs and from 
which the real sustenance of our pop- 
ulation must come; all else is simply 
collateral. What emerges from the 
earth is also new wealth earned by 
hard toil and the sweat of the brow, 
which, when market prices are favor- 
able, provides a large sector of our 
population with a high degree of pur- 
chasing power. Were it not that so 
many confusing factors are now tem- 
porarily turning our attention away 
from such fundamental developments. 
in relation to our future, greater con- 
sideration would be bestowed on our 
crop prospects than is now shown. 

This year we are not facing the de- 
vastating affects of drought. Instead 
we hear of black rust, but much of 
this can be attributed to the usual 
scares attending crops in their early 
stages. And then too, only wheat is 
involved, which in money value has 
not the major part in the total of our 
agricultural income. Such unsung 
products of the farms as vegetables, 
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fruits, milk, butter and other dairy 
products total far more than what is 
produced by corn, wheat and oats. 
While it is a little too early to at- 
tempt accurately to forecast this year’s 
agricultural income, estimates al- 


ready made place it in excess of any 
year since 1926. When our farmers 
prosper the rest of the country must 
prosper likewise, unless Tweedledee 
and Tweedledum of politics gum up 
the price level. 


Bond Market Digest 


HE steady decline in bond prices 

which had been in progress dur- 
ing the preceding three weeks was 
continued through June 29, foreign 
developments having had a tendency 
to unsettle the market for gilt edged 
issues. Secondary bonds recorded fur- 
ther losses, notably in the railroad di- 
vision, carrying the averages down to 
the lowest levels since 1935. All sec- 
tions of the market subsequently im- 
proved materially in the rally which 
started Wednesday of last week. 


Westchester 42s 


Since the unpromising outlook for 
the New York, Westchester & Boston 
appears to have been largely dis- 
counted by the market’s decline from 
225% to recent quotations around 12, 
retention of moderate speculative 
holdings might be warranted. How- 
ever, new commitments are not 
recommended, in view of the uncer- 
tainty as to the final disposition of the 
properties and the lack of any indi- 
cations of material improvement in 
the operating basis. The New York, 
Westchester & Boston, a suburban 
line extending from Port Chester and 
White Plains, N. Y., to the Harlem 
River, New York City, will be placed 
in equity receivership as the result of 
action taken last week in Federal 
Court in New Haven. The road, 
which is a subsidiary of the New 
York, New Haven & Hartford, has 
been in Federal bankruptcy under 


TREND OF THE BOND AVERAGES 


1932 1933 1934 1935 AS OND 
UNE "1937 


Section 77, but the transfer to equity 
receivership, under the jurisdiction of 
the Federal Court in the Southern 
New York. District, was the only 
logical step when it became evident 
that a Section 77 reorganization was 
not feasible. The ultimate fate of the 
property remains in doubt, but vari- 
ous plans which have been advanced 
for placing the road on a satisfactory 
operating basis have proved imprac- 
tical. Under the recently published re- 
organization plan of the New Haven, 
the Westchester bondholders’ claims 
against the parent company would 
be satisfied by issuance of second 
preferred stock. Since the plan is sub- 
ject to the approval of the Court and 
the I.C.C., as well as security holder 
groups, there is no certainty that this 
recognition will finally be accorded. 


New Utility Issues 


The success of the recent Buffalo- 
Niagara Electric financing suggests 
that its dual character sets a new 
style for utility flotations and pos- 
sibly other types of new bond issues. 
Underwriters for this company sold 
$17 million general and refunding 
34s, 1967, and $3.4 million serial de- 
bentures, maturing from 1938 to 
1952, the offerings being made simul- 
taneously. Coupons on the serial de- 
bentures range from 2 per cent for 
the shorter maturities to 3% per cent 
for the maturities from 1948 to 1952; 
yields range from 1.30 per cent to 
3.40 per cent. The Union Electric 
Company of Missouri offering which 
appeared Monday of last week was 
also divided into long and short term 
obligations, consisting of $80 million 
first mortgage and collateral trust 
3%s and $15 million 3 per cent notes, 
due 1942. There has recently been 
some evidence of renewed hesitancy 
on the part of large buyers of high 
grade bonds and the existing gen- 
erally unsettled conditions are not as 
favorable to the distribution of large 
issues as might be wished. Conse- 
quently, although high grade, long 


term issues which have been priced. 


Diversify Your 


Investments 


Odd Lots enable you to diversify 
your holdings and increase margin 
of safety. 

Our booklet explains the many 
‘ advantages offered by Odd-Lot 


Trading. ask for F. W. 809 


John Muir&é (6 


Established 1898 


Members New York Stock Exchange 
39 Broadway $$ New York 


Our Current Market Letter 


discusses the 
Domestic Air Transport 


Industry 


Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Commodity 
Exchange. Inc., Pittsburgh Stock Exchange 
115 Broadway 60 East 42nd Street 
New York New York 


STOCKS—BONDS 
COMMODITIES 


Folder ‘‘F.’’ explaining margin requirements, com- 
mission charges and trading units furnished on request. 


Cash or Margin Accounts 
in Full or Odd Lots 


J. A. Acosta & Co. 


Members New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Co dity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 


Bie Service is the source 
of Power and Light for thou- 
sands of Chicago homes and 
industries. 


Commonwealth Edison Company 
CHICAGO 


MARKET TERMS 


and trading methods clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders. 


(isto & (HapMaN 


Established 
Members New York Stock Exchange 
62 Broadway New York 
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(Pfd., 80; Com., 14) 
(Pfd., 53; Com., 44) 


(Pfd., 115; Com., 38) 


Greyhound Corporation 
(Pfd., 11; Com., 14) 
Hershey Chocolate $4 
(Pfd., 104; Com., 60) 


(Pfd., 104; Com. 36) 


“A, 26; 
CL. “B”, 10) 


(Pfd., 194; Com., 33) 
(Pfd., 9; Com., 2) 
MeCrory Stores 6% 
(Pfd., 84; Com., 16 
(Pfd., 43; Com. 13) 
(Pfd., 95; Com. 12) 


Mengel Company 5% 
(Pfd., 35; Com., 9) 
Minneapolis-Honeywell 
(Pfd., 112; Com., 97) 


Otis Steel $5.50 Ist (no 
(Pfd., 75; Com., 17) 


Paramount Pictures $6 
(Pfd., 122; Com., 17) 


(Pfd., 16; Com., 17) 


(Pfd., 45; Com., 
(Pfd., 135; Com., 24) 
(Pfd., 64; Com., 8) 
(Pr. Pfd., 99; 
Com., 34) 
Republic Steel 6% 
(Pfd., 112; Com., 34) 


Revere Copper & Brass 

Com., 33) 

Reynolds Metals 5%% 
(Pfd., 104; Com., 23) 


(Pfd., 100; Com., 32) 


(Pfd., 58; Com., 10) 
(Pfd., 83; Com., 20) 


(Pfd., 62; Com., 33) 


Tide Water Associated 
(Pfd., 95; Com., 16) 


(Pfd., 39; Com., 32) 
(Pfd., 113; Com., 23) 
(Pfd., 80;Com., 45) 
Western Maryland 4% 
(Pfd., 14; Com., 8) 


(Pfd., 30; Com., 20) 


Wheeling & Lake Erie 
(Pfd., 120; Com., 30) 


(Pfd., 25; Com., 4) 


PREFERRED STOCK: 
(Prices: Pfd. and Cem.) 


Gillette Safety Razor $5 (no par) cumulative, convertible into common share 


Glidden Company 


Kelsey-Hayes Wheel $1.50 Class 


Lehigh Valley Coal Corporation 6° 


Sharp & Dohme $3.50 Ser. 


Thatcher Manufacturing $3.60 (no par) cumulative, 


Wesson Oil & Snowdrift $4 (no par) cumulative, 


Westvaco Chlorine Products 5% 


White Sewing Machine $4 (no par) cumulative, 


Convertible Preferreds and 
Their Conversion Features 


(Part 2) 
CONVERSION FEATURE 


for share. 


(par $50) cumulative, convertible into 9/10 of a 
share of common through March 1, 1939; thereafter 
into 8/10 of a share through March 1, 1941; there- 
after into 7/10 of a share. 


Goodyear Tire & Rubber $5 (no par) cumulative, convertible into 3 shares 


of common through Oct. 1, 1938; thereafter into 2% 
shares through Oct. 1, 1940; thereafter into 2 shares 
through Oct. 1, 1942; thereafter into 1% shares 
through Oct. 1, 1944: thereafter into 11/3 shares 
through Oct. 1, 1946. 

544% (par $10) cumulative, convertible into % share 
of common. 

(no par) cumulative, participating, 
common share for share. 


convertible into 


Holland Furnace $5 (no par) cumulative, convertible into 2 shares of com- 


mon through March 31, 1939; thereafter into 1% 
shares through March 21, 1940; thereafter into 1% 
shares through March 31, 1941. i 


“A” (par $1) non-cumulative (cumulative 
after Dec. 31, 1937) participating, convertible into 
Class ‘“‘B” stock share for share. 


Lehigh Portland Cement 4% (par $100) cumulative, convertible into 4 shares 


of common. 


(par $50) cumulative, convertible into 
common share for share. 


(par $100) cumulative, convertible into 2 shares of com- 


mon. 


McKesson & Robbins $3 (no par) cumulative, convertible into 2 shares of 


common. 


MeLellan Stores 6% (par $100) cumulative, convertible into 4 shares of com- 


mon. 


1st (par $50) cumulative, convertible into 3 shares of 


common. 


Regulator 4% Ser. “B” (par $100) cumulative, con- 
vertible into 5/6 of a share of common through Dec. 
1, 1941; thereafter into % of a share. 

par) cumulative, convertible into 4 shares of common 
through Dec. 15, 1938; thereafter into 3 shares through 
Dec. 15, 1940; into 2% shares to Dec. 15, 1946. 

1st (par $100) cumulative, convertible into 7 shares 
of common. 


Paramount Pictures 6% 2nd (par $10) cumulative, convertible only in lots of 


10 shares or multiples thereof into common on the 
basis of 9 shares of common for each 10 shares of 
2nd preferred. 


Pennsylvania-Dixie Cement 7% Ser. “A” (no par) cumulative, convertible into 


1% shares of common. 


Pennsylvania Glass Sand $7 (no par) cumulative, convertible into 5 shares 


of common. 


Radio Corporation $3.50 lst (no par) cumulative, convertible into 5 shares 


of common. 


Resets Steel 6% prior (par $100) cumulative, convertible into 2 shares of 


common. 


(par $100) cumulative, convertible into % of a share of 


common through May 
shares. 


$4 Class “A” (par $10) (cumulative if dividend earned 
twice), convertible into 2 shares of common. 


1, 1942; thereafter into 0.571+ 


(par $100) cumulative, convertible into 3 shares of 


common. 


Sharon Steel $5 (no par) cumulative, convertible into 2.86 shares of common 


through May 1, 1939; thereafter into 2% shares 
through May 1, 1942: into 2.22 shares through May 
1, 1946; into 2 shares to May 1, 1951. 


“A” (no par) cumulative, convertible into 2 shares 
of common. 


Spiegel, Ine. $4.50 (no par) cumulative, convertible into 34% shares of com- 


mon through March 15, 
shares through March 15, 
through March 15, 1947. 


1940; thereafter into 2 6/7 
1943; into 2% _ shares 


convertible into common 
share for share. 


Oil $4.50 (no par) cumulative, convertible into 3 7/11 
shares of common through July 1, 1939: thereafter 
into 3% shares through Jan. 1, 1942; into 2 6/7 shares 
through July 1, 1944; into 2% shares to Jan. 1, 1947. 


Twentieth Century-Fox Film $1.50 (no par) cumulative, convertible into 1%4 


shares of common. 


United Biscuit 7% (par $100) cumulative, convertible into 2% shares of com- 


mon. 


convertible into common 
share for share. 


2nd (par $100) non-cumulative, convertible into com- 
mon share for share. 


(par $30) cumulative, convertible into 1 1/10 
shares of common through Sept. 1, 1938; thereafter 
share for share through Sent. 1, 1940; into 9/10 of a 
share through Sept. 1, 1942; into 8/10 of a share 
through Sept. 1, 1944: into 7/10 of a share through 
Sept. 1, 1946; into 6/10 of a share through Sept. 1, 
1948; thereafter into % of a share. 


544% (par $100) cumulative, convertible into common 
share for share. 


convertible into common 
share for share. 


“right” have recently sold reasonably 
well—and in a few instances have 
“gone out the window’’—some types 
of buyers are currently much more 
interested in short term obligations, 
even at very low yields, than in bonds 
of twenty-five years or longer ma- 
turities. 


Philippine Railway 4s 


The probabilities favor eventual re- 
tirement of these bonds under ar- 
rangements which will afford holders. 
a greater return than could be real- 
ized through sale at current market 
prices around 24. Maintenance of 
positions is suggested. Funds are 
available for payment of interest due 
July 1 and it is expected that the 
Philippine Government will soon 
make an offer for the purchase of the 
outstanding bonds, according to an 
announcement recently made by the 
protective committee. Negotiations 
are being conducted with a view to 
obtaining an agreement on a purchase 
price. Although no formal offer has 
been made, the committee indicated 
that it had received intimations that 
the Philippine Government would be 
willing to pay 35 per cent of par 
value. This was the figure set in last 
year’s proposals which were finally 
dropped because of failure of the 
Philippine Legislature to act. 


General Steel Castings 54s 


Because of the generally unsettled 
condition of the market for second 
grade obligations, there is no assur- 
ance of price stability in bonds of 
this character and they can not be 
considered suitable for conservative 
investment purposes. However, long- 


BOND REDEMPTIONS 


Redemp- 
tion 
Issue Amount Date 
Arkansas & Memphis Railway 
Bridge & Terminal Ist 5s, 1964 $16,000 Sep. 


Bates Valve Bag 6s, 1942........ 
coll. tr. 


$54,500 Aug. 
$65,500 July 
$35,000 Sep. 


13 bonds Aug. 
Entire Aug. 


1 
1 
1 
1 
2 
1 
$450,000 Aug. 1 
$99,000 July 1 

$42,000 July 1 
1 

1 

1 

1 

1 

1 

1 

1 


Telegraph 
Ltd. 5%s, 1978 

General Finance conv. 5s, 1946: 

Great Consolidated Power, 
Ltd, Ist og 7s, 1944 


Finance coll. tr. 


Entire Sep. 
Entire 


Lumbermen’s 
— Harbor Water Ist 5s, 


$18,000 Aug. 


$12,500 July 


Entire July 
Entire July 


a Hotels ist. 6s, 1938 to 
nied Hotels 2nd. 6%s, 1938 
San Angelo Telephone Ist ‘‘A’’ 

Si Company serial 5s, due 

to 1940 
Symington-Gould 

inc. 4-6s, 1956 


$100,000 Aug. 
Entire July 26 
Entire Aug. 16 
$28,500 Aug. 1 
$344,000 © Aug. 1 
$139,000 Sep. 1 


1944 
Wheeling . Lake Erie Railway 
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er term prospects appear reasonably 
favorable, and the bonds are suitable 
for retention in moderate amounts by 
those who can afford to carry some 
market risks. (Recent price, 85.) Al- 
though new orders for rail equipment 
have recently fallen off sharply, back- 
logs are substantial, and if new busi- 
ness picks up again in the fall Gen- 
eral Steel Castings should have a 
reasonably satisfactory year. For the 
first quarter, the net loss was only 
$36,148, which compares with a loss 
of $622,983 for the like period of 
1936. On a cash basis, 1937 earnings 
should cover fixed charges by a good 
margin. 


Steam Stock 
Episode 


TITHOUT trying to fix the 
blame for the destructive fire- 
works that recently took place in the 
N. Y. Steam preferred stocks it can 
be said that those gyrations reflected 
no credit on our financial market. The 
prices of those issues had been main- 
tained on the belief—which was en- 
couraged—that Consolidated Edison 
would accept them in exchange for 
its own preferred stock, share for 
share, plus a $10 cash payment for 
each share of the 7 per cent Steam 
issue. But out of a clear sky the Com- 
mission refused its approval, claiming 
the offer was out of line with proper 
values. Thereupon the stocks 
crashed, involving in a heavy loss 
those who were forced to sell. 

Now a new offer has been made, 
on a much lower basis, which it is 
hoped will meet with the Commis- 
sion’s approval. But by no means is 
it certain that that approval will be 
forthcoming. 

The whole incident is the out- 
growth of the uncertainties which in- 
vestors must face when they are deal- 
ing with political bodies. The Con- 
solidated Edison was fair and above- 
board, for it was willing to carry out 
its promise of exchange. But it was 
unfortunate that so much reliance 
was placed on the Steam shares re- 
ceiving the favorable treatment origi- 
nally proposed. Yet those facts in- 
vestors will ignore as they nurse their 
losses. They will fix the blame on 
our financial markets and whether 
or not their suspicions are justified 
they will believe that some sharp- 
shooters reaped the advantage. 


WHAT WILL $8 BUY 
IN ENGLAND 


It will buy 52 consecutive weekly issues, post free, of England’s 
77-year-old financial weekly paper 


The 
Investors Chronicle 


and Money Market Review 
Established in 1860 


which enjoys by far the largest net sale of any financial weekly 
periodical outside America. 

A normal issue contains between 60 to 70 pages of facts, figures, 
news and advice relating to British stocks and shares. 

Each section of the Market is dealt with fully week by week— 
Government Securities, Railways, Industrials, New Issues, Planta- 
tions, Mining, Oils and Foreign Bonds. Reports of Annual Meetings 
of all leading British Companies at Home and Abroad appear in its 
columns, whilst its leading articles are written by acknowledged 
experts and enjoy a tremendous reputation. 


The annual subscription for readers in the United States is $8, . 


but those who believe that the proof of any pudding is in the eat- 
ing are cordially invited to apply for a free specimen copy to 


The Publisher, 


THE INVESTORS’ CHRONICLE 


20, BISHOPSGATE, LONDON, E.C.2, ENGLAND 


Undivided Profits . . 


RESOURCES 
U. Gevt. Bonds. ... 10,260,810.61 
N. Y. State and City Bonds 2,880,336.42 
897,352.08 
Bonds and Mortgages..... 1,797,096.23 

Loans on Collateral, De- 
mand and Time......... 3,290,095.28 
Bills Purchased .......... 1,081,697.70 
1,268,258.98 
$43,073,596.30 


Kings County Trust Company 


BOROUGH OF BROOKLYN 
342, 344 and 346 FULTON STREET 


Statement at the close of business on June 30, 1937 


Our main office is our only office and makes avail- 
able to its depositors every facility and accommodation 
known to modern banking. Make it your banking home. 


Member Federal Deposit Insurance Corporation 


$500,000.00 
$6,000,000.00 
$247,000.00 


LIABILITIES 
,000.00 
6,000,000.00 
Undivided Profits ..:..... 247,469.52 
Due Depositere 35,540,064.11 
Checks Certified ......... 6,955.32 
Rebate on Loans and Bills 
6,501.05 
Reserves for Taxes, Exp. 
and Contingencies ....... 715,374.77 
Official Checks Outstand- 
57,231.53 
$43,073,596.30 


Frank Vanderlip Passes 


T the age of 72, Frank A. 
Vanderlip last week died in 
New York City. Entering the field 
of finance as a financial reporter in 
Chicago, Mr. Vanderlip later served 
as Assistant Secretary of the Treas- 
ury, president of the National City 
Bank (New York) and a director of 
a number of large corporations. 

As editor of The Economist, a 
Chicago financial weekly, Vanderlip 
first won the attention of financiers. 
During the Spanish-American War, 
as Assistant Secretary of the Treas- 
ury, he floated a Government loan of 


$200 million, and his success elicited 


from the late James A. Stillman, Na- 
tional City’s president, an invitation 
to become vice-president which he 
did in 1901. In 1909 he was made 
president and during the ten years 
in which he held that post National 
City’s deposits rose from $215 million 
to nearly $700 million, a figure not 
until then approached by any Ameri- 
can commercial bank. 
After passage of the. Federal Re- 
serve Act in Woodrow Wilson’s 


regime, Vanderlip took the lead in 
extending American banking inter- 
ests abroad. National City’s present 
European, Asiatic and South Ameri- 
can banking organization is built on 


Mr. 


foundations laid by the late 
Vanderlip. 
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DID YOU SELL 


Your Stocks When Prices Were 
High? Or Are You Watching 
Your Profits Melt Away? 


F so, you should be interested in the fact that 

“TECHNIGRAPHICS” recommended complete liqui- 

dation of all stocks and bonds in March—not only 
getting cleanly out of the market with maximum profits, 
but so correctly were the bearish factors analyzed that 
clients were also able to get short—selling U. S. STEEL 
short at 122. Since then, U. S. STEEL has broken 
22 points, and Government bonds have declined approxi- 
mately a billion dollars in value. 

The reasons for the decline were clearly pointed out 
in advance. On March 20 ‘‘TECHNIGRAPHICS’’ 
stated: ‘‘We remain bearish on stock prices, because 
we believe that labor troubles will continue to grow 
more serious. WE BELIEVE THE STOCK MARKET 
Is IN AN INTERMEDIATE DOWNWARD MOVE- 
MENT, with a probable objective at 160 in the 
Dow Jones Industrial Average, and recommend the short 
side on all rallies.’’ Profits on short sales were ac- 
cepted and purchases made in May under 170. Then on 
June 9, with the market at the 174 level, we advised 
by telegram: “NEW LABOR TROUBLES DEVELOP- 
ING; ADVISE PROFIT TAKING ON TRADING ANT 
INVESTMENT HOLDINGS AT, MARKET .. . RE- 
PLACE SHCRT SALES. 

The accuracy of “TECHNIGRAPHICS” advices is 
reflected by the following unsolicited comment from one 
of our customers in England: ‘‘Your advice to sell short 
from March 20 to May 12 was very clever—and 1! be- 
lieve unique.’’ 

We offer a three weeks’ trial of the exact and specific 
recommendations of “TECHNIGRAPHICS” ,both Stocks 
and Commodities) for One Dollar. Write today to 


TECHNIGRAPHICS 


Published by the 
Kelsey Statistical Service 


Board of Trade Bldg., Chicago, F.W.14 
70 Wall Street, New York, N. Y. 


A New Book! 


“PROFITS FROM THE STOCK MARKET” 


By Orline D. Foster 
207 pages — $3.00 


The author of “Ticker Technique”, 
($5.00), “‘Realizing Security Profits’ (out 
of print) and ‘“‘Making Money in the 
Stock Market” (out of print) here treats 
the practical rather than the 
side of the stock market. Special em- 
phasis is given to the economic funda- 
mentals and their significance marketwise. 
The reader cannot escape the conclusion 
that profitable results in speculation and 
investment can come only to the well- 
informed. 


Readers’ Book Service 


GUENTHER PUBLISHING CORPORATION 
21 West St., New York, N. Y. 


NEW 


DECLINE 
AHEAD? 


Send for Bulletin FWJ-7 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


tiens for purchasing wunder-valued 
bargain stecks in this week’s issue = Nemes Action,”’ 
which you may have on request. 


Market Action’ 


624A Empire State Building, New York, N. Y. 


General Electric will soon erect a 
tower atop the State Office Building, 
Albany, N. Y., for a new television 
broadcasting transmitter—this will just 
about reach Schenectady as the broad- 
casting range will be only about thirty 
miles. . . . More will soon be heard of 
the special cans designed by American 
Can for carbonated beverages—Coca- 
Cola and Canada Dry Ginger Ale are 
said to be interested. . Twentieth 
Century-Fox Film has ironed out the 
difficulty of having Rubinoff’s $100,000 
Stradivarius violin around his set during 
practice shots—a cheap $10,000 Gau- 
dignini is now being used as a “stand- 
in.” . . . Blaw-Knox has sold its dust 
collecting division to the Pangborn Cor- 
poration—B-K will continue to manu- 
facture devices for cleaning liquids and 
gases, but will no longer continue collec- 
ting dust... . Garlock Packing is adopt- 
ing a new system of paying “wage 
dividends” to employees on a basis sim- 
ilar to the dividends paid to stockholders 
—the amount of the bonus equals the 
dividend on five shares of stock for each 
year of service up to ten years... . Na- 
tional Acme is streamlining its “Chrono- 
log” time measuring register which 
counts piece work on automatic ma- 
chinery—the new gadget even registers 
each time the boss comes around... . 
Baltimore & Ohio Railroad will soon in- 
troduce graduate nurses as stewardesses 
on its flyers between New York & 
Chicago—a new angle on_ trained 
nurses? ... Wahl Company’s next offer- 
ing in “Eversharps” will be a repeating 
pencil which continuously feeds new 
leads into the barrel—the idea is that 
the pencil has to be reloaded only once 
a year.... 


Beech Aircraft is finding a new mar- 
ket among doctors whose patients are 
located at distant points in mountainous 
regions—physicians who use airplanes, 
however, are said to find it difficult to 
keep their practice on the ground while 
learning to fly. . . . Carrier Corporation 
has just graduated over fifty young en- 
gineers from its air-conditioning training 
school—the next class is expected to 
show a sharp gain due to the real lack 
of refrigeration technologists. . . . Park 
& Tilford increases its line of liquors 
with “Brugal” rum—an import from San 
Juan, Puerto Rico, which will compete 
with Uncle Sam’s Virgin Island product. 


. Julius Kayser leads the way this 
month with a general advance in prices 
on all of its branded hosiery lines—other 
manufacturers are expected to follow, 

. . Radio-Keith-Orpheum topped all of 
the movie companies this season with 
its 1937-38 announcement book, the most 
lavish of all—the brochure cost the com- | 
pany over $6.60 per copy, but it ought 
to be able to spare the cost as it is the 
only big producer still in receivership, 

. Gruen Watch is preparing to get 
its share of the airwaves which have 
been dominated by the time signals of 
other watch manufacturers—next Oc- 
tober a weekly program titled “The 
Time of Your Life” will be inaugurated. 

. The American Trucking Association 
is up in arms over the increasing use of 
motorized scooters on the public high- 
ways—a crusade is being started against 
what is called the “Kiddie Kar Menace”. 

. Plenty of publicity has been given 
to “B.O.” so now comes “C.O.” which 
stands, not for carbon monoxide but 
“circus odor”’—Sanovan Corporation is 
introducing a new deodorant to cure it 
and purify the air around animal cages. 


Oshkosh B’ Gosh overall sales are 
sharply ahead of a year ago, despite 
sitdown strikes and idle labor—or per- 
haps the increase is because of too much 
sitdowning and picketing. . . . Goodyear 
Tire will soon have more to say about 
its new inner tubes—now known as “the 
tube within a tube,” they have been 
tested over sharp spikes without a blow- 
out... . Perhaps there is hope for wood 
to return to favor as flooring—the Wood- 
Mosaic Company has perfected a new 
type of hardwood parquet flooring which 
can be rolled and laid like linoleum. .. . 
Van Raalte, which has stuck pretty close 
to its knitting of hosiery and gloves will 
now branch out into the uplifting field— 
rights have been acquired to manufac- 
ture the “Kestos” brassiere, a product 
now made in England. ... Rumors have 
circulated that General Motors may 
enter the hotel business with the estab- 
lishment of a chain of small modern air- 
conditioned tourist inns—the idea seems 
to be to have some nice places for the 
“Chevrolet” owners to stop at... . Talk 
of a new czar for the liquor industry, 
or president of the Distilled Spirits In- 
stitute, has again turned to General 
Hugh Johnson, former NRA chief— 
quite a step from Blue Eagles to Pink 
Elephants? 
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Roard Room 


Gossip 


This column is a compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THe Wortp. 


CURIOUSLY persistent rumor 

made the rounds early last week 
which seemed credible because of the 
source from which it emanated and 
because it was wholly plausible. It 
was said that the selling coming into 
various pivotal stocks in the last week 
or two was for the account of large 
foreign holders who were anxious to 
get out of the market, or at least ma- 
terially lighten holdings, before the 
Administration had a chance to draw 
up for approval of Congress a bill 
which would tax security and com- 
modity profits on foreign holdings. 


T had been reported for several 

months in various circles close to 
the Government that a tax of some 
sort was inevitable. But it appears 
that few people took the rumors seri- 
ously, because of the probability of 
reprisals, the fears as to how our 
market would act in the face of almost 
certain selling and also because of the 
rather difficult problem of collecting 
any tax. But the Federal inquiry into 
the general field of tax evasion re- 
opened the question and this time, ac- 
cording to the reports, something is 
going to be done and very soon. The 
Government is, of course, interested 
in two respects: it wants any addi- 
tional revenue it can find; and, it 
wants to curtail the influx of gold. It 
doesn’t appear to matter very much 
whether the market is affected or not ; 
the point is that a method has been 
found to collect the tax by making the 
fiduciary agencies in this country re- 
sponsible. At least that’s the rumor, 


What's Ahead por STOQKS 
This Summer and Fall? 


OR a clear review of the present situation you will want 
to read the UNITED OPINION Semi-Annual Review 


and Forecast, just issued, and to compare it with — 
What We Said Last December 


In our Annual Forecast for 1937, we said: ‘‘A temporary set back is 
likely some time during the first half, owing to legislative threats, 
labor troubles and buyer resistance, but activity will exceed 1936 


levels.” 


The list of securities selected at that time for outstanding results 
shows a net gain today despite the sharp market decline. 


These selections included: 


40 
Oliver Farm Equip. ee 60 
Phillips Petroleum. ..... 46 54 


10 Stocks for Fall 


With our Semi-Annual Forecast is presented a list of 10 stocks, 
selected from the most favored industries, offering outstanding 
profit possibilities for the balance of the year. 


Get This List FREE! 


You may have an introductory copy of this valuable list and 
Balance-of-the- Year Forecast, without obligation. 


Send for Bulletin F.W. 98 FREE! 


Rec. at Now 


UNITED BUSINESS SERVICE 


210 Newbury St. 


Boston, Mass. 


and those who vouch for its accuracy 
believe that the selling of stocks re- 
cently when the strike news was im- 
proving and business getting along 
nicely has been due to foreign profit 
taking in advance of an Administra- 
tive measure levying a withholding 
tax on profits. 


N most other directions the market 
has been without feature. Gloom 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 


{2 Months to May 31 
ON COMMON STOCK 1937 1936 


EARNED PER SHARE 


9 Months to May 3! 
ON COMMON STOCK 1937 1936 


American Power & Light........ $0.44 D$0.21 Wesson Oil & Snowdrift........ $4.85 $2.14 
Arkansas Power & Light........ plaol Dp 6.29 6 Months to May 31 
Carolina Power & Light......... p*12.74 p*8.88 2.20 
Dallas Power & Light........... 3.89 3.28 5 Months to May 3! 
Eastern Gas & Fuel Assoc....... D 0.28 D 0.14 Addressograph-Multigraph ....... 131 0.76 
Eastern Utilities Assoc........... 2.87 2.69 American-Hawaiian S.S. ........ D 0.86 0.86 
Electric Power & Light.......... D 1.66 D 1.69 Barlow & Seelig Mfg............ 1.13 1.01 
Florida Power & Light.......... p10.53 p 5.86 2 eae ee 0.35 D 0.04 
General Public Utilities......... 3.35 2.61 Northern Indiana Public Service... p 4.07 p 2.68 
Globe Grain & Milling Co....... 1.99 D 0.50 Public Service of Northern Illinois 2.85 1.97 
Houston Lighting & Power...... p*53.37 p*49.47 U. S. Smelting, Refining & Min. 3.65 2.71 
Kansas Gas & Electric.......... pl7.17 p14.09 3 Months to May 3! 
Loblaw Groceterias ............. b 1.32 b 1.11 Beatrice Creamery .............. 0.34 D 0.09 
Louisville Gas & Electric....... b 1.72 b 1.77 2.09 1.96 
Memphis Power & Light........ p* 25.22 p*19.99 12 Months to April 30 
Minnesota Power & Light........ p 8.48 p 7.65 American Car & Foundry........ D 1.36 D 4.35 
Montana Power Co...........00. p24.19 pl7.387 American Gas & Electric........ 2.31 1.96 
National Gas & Electric......... 0.65 0.40 0.24 D 0.43 
National Power & Light......... 1.15 0.88 Champion Paper & Fibre........ 2.36 1.26 
p23.67 p27.18 Jones & Laughlin Steel.......... 6.09 
Oklahoma Natural Gas........... 1.66 1,24 Nevada-California Electric ....... 0.82 3.21 
Pacific Power & Light........... p10.90 p 9.96 Northern States Power (Del.).... b 0.06 “wus 
Pennsylvania Power & Light..... p13.11 p13.63 TH. 9.00 
2.38 2.21 6 Months to March 3! 
Texas Electric Service........... p23.14 p17.82 Harvard Brewing .............0. D 0.13 0.1 
Texas Power & Light........... p15.05 pl5.15 3 Months to March 31 
D 0.66 D 0.95 Sundstrand Machine Tool........ 0.24 
Utah Power & Light............ p 6.71 p 3.63 

D 1.09 b—On Class B Stock. p—On Preferred Stock. 
Washington \Vater Power........ p24.18 p24.81 p*—On Combined Preferred Stocks. D—Deficit. 


is pretty general, but there isn’t a 
great deal of liquidation except in 
special situations, and by and large 
the buying has looked of better quality 
than the selling to most brokers. The 
ability of stocks to reflect good news 
hasn’t been lost, either. Estimates of 
second quarter earnings are bolster- 
ing not a few issues, with some of the 
oils and coppers notable favorites. It 
is reported, incidentally, that the cop- 
per price structure has improved and 
that no cut is‘likely in the near future. 


ONSIDERING the sharply re- 

duced trading volume, the ac- 
tion of the oils and farm equipments 
is highly encouraging. Some traders 
are looking forward to the second 
quarter earnings to jog prospective 
stock buyers and the statements of 
these two groups are virtually certain 
to make pleasant reading. Although 
speculation has been checked, the in- 
creasing interest in commodities and 
the prospect of larger new security 
flotations are factors which eventually 
will be reflected in stock market vol- 
ume and prices. 
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retirement age of 70. But he will con- 
tinue to serve as a member of the 
board of trustees of Consolidated 
Edison and as a director of its affili- 
ated companies. 


OMETIME after Allied Stores 

Corporation was formed as suc- 
cessor to the former Hahn Depart- 
ment Stores, established in 1928 as 
a merger of 22 
companies own- 
ing 27 stores, 
difficult as- 
signment was 
given to B. Earl 
Puckett, the new 
president. He 
was expected to 
coordinate oper- 
ations of the 
chain, step up 
sales, cut costs, 
and do a num- 
ber of things 
which would spell earnings on the 
the common stock. 

On May 3, last, when shareholders 
held their annual meeting, Puckett 
was able to point to a good record for 
the fiscal year ended January 31, 
1937. Sales had totaled $103.3 million, 
up 15 per cent from the previous 
year, and the business had earned 
$1.34 a share on the common against 
30 cents in the preceding fiscal period. 

That the directorate was satisfied 
was evidenced last month when 
Puckett looked over a new con- 
tract which contained a novel feature. 
It was a contract for five years, the 
first three at $50,000 per annum and 
the remaining two at $20,000, with 
a provision in the latter period that 
he was to act only in an advisory 
capacity. 

On the face of things, that provi- 
sion might imply that Mr. Puckett 
planned to retire, but such is not the 
fact—at least now. The energetic de- 
partment store executive, who keeps 
his eye on operations of 33 units in 
16 states extending from New Eng- 
land to Texas, feels he is much too 
young to leave business. 

But the two-year provision pro- 
vides a neat hedge for the company 
should Puckett change his mind. The 
directors still would be able to keep 
him on the job, part time at least, 
until he had been able to give the 
benefit of his experience and advice 
to incoming officers. 

Meanwhile, should Puckett elect to 


—Nation Wide 


Storekeeper Puckett 
Signs for 5 Years 


continue, as both he and the directors 
naturally expect, he would sign a 
new contract in 1940, the year the 
$50,000 per annum arrangement 
ends, and in all probability the new 
contract would contain a clause simi- 
lar to the one embodied in the agree- 
ment recently closed. Its purpose, 
of course, would be to insure that 
continuity in management which 
often is needed to keep corporations 
from experiencing a sharp let-down 
when one key executive suddenly 
passes his duties over to another. 
The pact may set a new style in cor- 
porate contracts. 


<5 ANTAMOUNT to election,” 

say members of the Invest- 
ment Bankers Association of Amer- 
ica in response to announcement 
that the associa- 
tion’s board of 
governors has 
nominated 
Francis E. 
Frothingham as 
president for the 
year 1937 - 38. 
The election will 
be held at the 
Association’s 
25th annual con- 


vention, to be —Finfoto 
held November Banker Frothingham 
3-7. at White Another 1.B.A. chore 


Sulphur Springs, West Virginia. 

Mr. Frothingham, vice president of 
Coffin & Burr, Inc., of Boston, has 
participated in I. B. A. activities for 
twenty years. What goes on in the 
public utility industry, is his meat; 
and since enactment of the Public 
Utility Holding Company Act the 
veteran investment banker has had 
plenty to digest. 

From 1917 to 1920, Frothingham 
served on the Association’s committee 
on public service securities. . After a 
recess, during which he did consid- 
erable writing on the subject, he 
again was drafted for service on the 
same committee and since 1928 he 
has never left it. Much of that time 
Frothingham has served as chairman 
of the committee, and on many occa- 
sions he has appeared before Con- 
gressional committees to discuss 
subjects of utility interest. 

Since 1916, when Coffin & Burr 
was established under its present 
name, Frothingham has continuously 
been vice president of that organiza- 
tion. During 1917-18, he was ap- 
pointed head of the public utilities 
division of the War Finance Corpo- 
ration in Washington and simultane- 
ously he served on two war commit- 


tees in Massachusetts. 


— 
WILL STOCKS GO 
MUCH LOWER? 


Over two years ago, when stocks were much 
lower, we predicted that the Dow-Jones Industrial 
average would advance to the 190-200 range. 
March 10, 1937, this average closed at 194.40, 
thus confirming our forecast to the letter. 

On March 15, 1937, we advised immediate sale 
of over 6 leading stocks, anticipating an im- 
portant reaction when many were looking for 
higher prices. No need to tell you how accurate 
this advice has been. 

Should stocks be bought now or is the market 
likely to drop to substantially lower levels? 
Simply send us your name and address and we 
will give you our answer to this question. We 
may be wrong this time, but our advice has been 
surprisingly accurate in the past. At least, it 
costs nothing to obtain copies of our current 
Stock Market Bulletins. There is no charge—no 
obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 


Div. 636, Chimes Bldg., Syracuse, N. Y. 


The New 
Price Ranger 


Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adaptable 
for the simplified plotting of daily 
stock market prices and volume. 
Each sheet 8!/2 by I! inches, sufficient } 
for a six months’ arithmetical record. 
Price: $1.00 for 25 sheets ) 
Send money order or check to 


EDWARD WILLMS 
136 Liberty Street, New York City 
BArclay 7-7265 


“AMERICAN STOCK GUIDE 
& BOND HANDBOOK" 


New July Issue.......... $0.50 


A handy pocket-size manual of statistics about 
1768 active stucks, arranged according to groups 
—Apparel, Automobiles, Auto Accesscries, Avia- 
tion, Building, Chain Stores, Chemicals, Coal, 
Coppers, etc., etc. Revised each month. Single 
copy 50 cents, postpaid. Next 12 issues $5.00. 


Now Ready 


GUENTHER PUBLISHING CORP. 
21 West Street New York, N. Y. 


WHICH WOULD YOU BUY | 
For strong fundamental reasons 
EITHER 


STAND. BRANDS or STUDEBAKER 


will rise most in the next three months. 
Our opinion will help you decide. 


@ FREE. Ask for Report 215-A. 
TILLMAN SURVEY, 24 Fenway, Boston 


Send for free copy 
The Gartley Weekly 
Stock Market Review 


76 William Street, New York City 
HOW TO TRADE 


GRAIN 


Free book and sample advices on re- 
quest. Our service tells what markets 
should do, not what they have done. 


POWARD’S GRAIN SERVICE, Dept. FW 


327 S. La Salle St., Chicago, Illinois 
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Watch Wheat! 


ITH the smallest world carry- 

over in 9 years the wheat mar- 
kets are more sensitive than usual 
to continued reports of black rust 
damage and drouth. War prepara- 
tions and possibilities constitute an- 
other market factor to be reckoned 
with. Buyers and sellers of wheat 
should read 


“PROFITABLE GRAIN 
TRADING” 


By R. M. Ainsworth...236 pages. ..$3.50 
The author. a successful grain trader of 
27 years’ experience, presents in this book 
the results of his exhaustive study and 
actual records of numerous transactions. 
There is a 25-year record of monthly highs 
and lows and a discussion of Mr. Ains- 
worth’s own trading theories and rules. 
Price—$3.50. postpaid. 


& 


“GRAPHS AND THEIR 
APPLICATION 10 
SPECULATION” 


(Author of “Successful Speculation a 
Business’”’) 


The graph method. as an aid in forecast- 
ing price trends in the grain market, is 
outlined in this new. 278-page book. Illus- 
trated with 42 graphs and 9 tables. The 
Head and Shoulder method in trading, of 
which Mr. Cole is considered one of the 
outstanding authorities, is completely de- 
scribed with detailed graphs. Explains top 
and bottom formations, daily market an- 
alyses, hedging privileges, etc. 

Other worthwhile books on the subject: 
“COMMODITY EXCHANGES?” (1935 Re- 
vised), by Julius B. Baer and G. P. Wood- 
ruff, 319 pages — $3.00; “Future Trading 
Upon Organized Commodity Markets,” by 
G. Wright Hoffman—$5.00. 


“Readers’ Book Service” 


Guenther Publishing Corporation 
2! West Street New York, N. Y. 


Bronx County 
Trust 


Descriptive Report on Request 


G.J.CRAMER & CO. 


70 Wall St. HAnover 2-8260 New York 


DIVIDENDS 


Allied Chemical & Dye Corporation 
61 Broadway. New York 


June 29, 1937 
Allied Chemicai & Dye Corporation 
bas declared quarterly dividend No. 66 
x One Dollar and Fifty Cents ($1.50) 
pershare on the Common Stock of the 
Company, payable August 2, 1937, te 
common stockholders of record at the 
elose of business July 9. 1937. 
W C KING, Secretary. 


Lee Rubber & Tire Corporation 


The Board of Directors has this day declared 
a dividend of Seventy-five Cents (75 cts.) per 
share on the outstanding capital stock of this 
Corporation, payable August 2nd, 1937, tostock- 
holders of record at the close of business July 
15th, 1937. Books will not be closed. 


A. A. GARTHWAITTE, 
New York, June 24th, 1937. Treasurer 


Your dividend notice in 
THE FInanciaL 


calls the favorable attention of bona 
fide investors to your securities. 


Over-the-Counter Market 


Dodge Manufacturing 

So far in the fiscal year (ending 
October 31) sales of the Dodge 
Manufacturing Corporation are re- 
ported ahead of a year ago. The com- 
pany manufactures elevating and con- 
veying machinery and also special 
heavy equipment, its products em- 
bracing virtually everything . needed 
for mechanical transmission of power. 
Capitalization consists solely of 73,044 
shares of common, on which earnings 
in the 1936 fiscal year were equal to 
$2.73 a share compared with 91 cents 
in the preceding period. 


Gleaner Harvester 

Current orders on hand at the 
Gleaner Harvester Corporation’s of- 
fices are reported ahead of one year 
ago. As a result, the company has 
raised its original production schedule 
for the fiscal year to end September 
30. It had been planned to manufac- 
ture 2,250 standard grain harvester 
units but present plans, assuming the 
upward trend of orders is not sud- 
denly arrested, contemplate the manu- 
facture of 2,500 units. Earnings on 
the company’s capital stock for the 
fiscal year ended September 30, last, 
equalled $2.44 a share compared with 
87 cents for the preceding year. 
Stockholders recently approved a 
2-for-1 split-up, increasing capital 
stock from 129,700 outstanding shares 
to 259,400. 


Massey-Harris 

Operations of the Massey-Harris 
Company, Ltd., Canadian manufac- 
turer of farm implements and tools, 
are currently reported ahead of last 
years when net loss was reduced to 
the lowest figure of the depression. 
While some slackening in sales is re- 
ported, due largely to crop conditions 
in the Prairie provinces of Canada, 
the management is moderately cheer - 
ful as to the immediate future. For 
the fiscal year ended last November 
30, net loss was $58,413 compared 
with net loss of $1.4 million the year 
before and with $3.8 million in the 
bad year, 1932. A strike at the com- 
pany’s Batavia, N. Y., plant where 
200 men are employed, was settled 
last month and operations are now at 
normal there. 


New York, Susquehanna 
& Western 


Another railroad which has been 
compelled to appeal for the protection 
of Section 77 of the National Bank- 


ruptcy Act is New York, Susque. 
hanna & Western for which trustees 
were appointed last week by Judge 
William Clark of the U. S. District 
Court. He named Walter Kidde, 
New York industrial engineer, and 
Hudson J. Bordwell of Jersey City as 
reorganization doctors. Efforts by the 
railroad’s directors to obtain an ex. 
tension of maturity for the first and 
second mortgage bonds failed to win 
the 85 per cent approval which the 
directors had asked. 


Northern Indiana Public Service 

Directors of the Northern Indiana 
Public Service Company have de- 
clared dividends on the company’s 
three outstanding preferreds, which 
are in arrears. Payments voted were 
$1.75 on the 7 per cent, $1.50 on the 
6 per cent, and $1.37% on the 5Y 
per cent preferred stocks, equivalent 
in each case to a full quarterly pay- 
ment, although they will be applied 
against unpaid dividend accumula- 
tions. Upon payment of these amounts 
July 14 (to stockholders of record 
July 3), the company’s arrearages on 
the preferred stocks will be $2,754,937, 
or full preferred dividend require- 
ments for two years. 


Richfield Oil 


Directors of the recently reorgan- 
ized Richfield Oil Company have ap- 
proved plans for the expenditure of 
$5 million for a new refinery at Wat- 
son, Cal. According to company offi- 
cials, the new refinery will permit a 
complete product yield in one pro- 
cessing. About a year will be required 
for its completion, the program call- 
ing for the erection of two combina- 
tion crude topping and cracking units 
of 30,000 barrels daily capacity each, 
and a polymerization plant which will 
produce six million cubic feet of gas 
daily. 


Book Review 


THE FINANCIAL Post SURVEY OF 
CoRPORATE SECURITIES—1937, The 
MacLean Publishing Company, Ltd., 
Toronto and Montreal. 292 pp. $2.00. 
This is the eleventh annual edition of 
the corporate yearbook issued by The 
Financial Post, national business and 
financial weekly of Canada. It con- 
tains complete up-to-date data on 
some 1,500 Canadian companies. A 
new feature of this volume is an 
eight-year price range for Canadian 
stocks. 
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NEWS AND OPINIONS 


Concluded from page 13 


is expected. Thus, exercise of rights 
is advised for longer range programs. 


(Factograph No. 107. Also, FW, 
Apr. 7.) 
U. S. Smelting B 


Any existing holdings may be re- 
tained, around 84, on a speculative 
basis (paid or declared thus far in 
1937, $4). Gross rose $545,000 in 
the first five months of this year to 
$3.5 million and net income of $2.6 
million was around $500,000 higher, 
indicating a good control of profit 
margins. Company earned $3.65 per 
share on the common as compared 
with $2.71 in the like 1936 period. 
Current earnings comparisons are 
encouraging, as silver prices are 
about the same as last year and com- 
pany is getting the benefits of higher 
base metal prices. Sufficient uncer- 
tainty still exists over future price 
trend of silver, however, to warrant 
a cautious attitude toward the shares. 
Factograph No. 44. Also FW, Dec. 
23,36. ) 


U. S. Steel C+ 

Both the preferred at 132 and the 
common, around 99, are suitable for 
inclusion in well diversified lists. Last 
week directors declared a preferred 
dividend of $2 a share on account of 
accumulations. The payment will be 
made on July 9 and it is expected 
that when the directors meet on July 
27 the remaining arrears of $1.25 a 
share will be cleared up. This would 
pave the way for common dividend 
resumption before the year-end, as 
well as clear the decks for the com- 
pletion of the company’s $75 million 
expansion and improvement program 
which was inaugurated early this 
year. (Factograph No. 130. Also 
FW, June 23.) 


Warren Foundry & Pipe C+ 

Moderately attractive for both in- 
come and price potentialities at cur- 
rent levels of around 41. (Div. rate 
$2 a year; plus extras.) Earnings for 
the first half of 1937 are unofficially 
estimated at better than $1.25 a share, 
against 84 cents for the initial six 
months of 1936. Stock was recently 
placed on $2 annual basis compared 
with the $1 rate previously paid, and 
extras declared so far this year have 
totaled $1, the same as amount paid 
in entire 1936. For 1936 company 


earned $2.28 a share against $1.09 


for 1935. (Factograph No. 591.) 


Study These Books and 
Charts to Prepare for 


GREATER INVESTMENT SUCCESS 


"HOW LONG PROSPERITY?" (Pub. May, 1937), by Charles G. Dawes, Chairman 
of Board, City National Bank of Chicago. This new forecast of what's ahead for 
business and the Stock Market is entitled to attention in view of the fulfillment of 
General Dawes' famous prediction (made in December 12, 1934). If the General 
is right again, the forward-looking investor need not worry about next month or 


“RECOVERY AND COMMON SENSE" (1934), by O. M. W. Sprague, 96 pages. 
Elections do not change economic law. Majorities, no matter how overwhelming, 
cannot escape the consequences of economic error. We can't go on forever borrow- 
ing millions to buy gold we don't want. The author of ‘Recovery and Common 
Sense," Dr. Sprague, was Chief Economic Adviser to the Bank of England, before 
President Roosevelt called him to become Economic Adviser to the U. S. Treasury. 
He resigned this post in protest against “New Deal’ monetary policies. Study here 
his analysis of those policies, also an outline of needed economic and monetary 


800 "REVISED STOCK FACTOGRAPHS" reprinted from FINANCIAL WORLD 
issues Mar. 4th, 1936 to July Ist, 1937. Each Factograph is a boiled-down analysis 
of a listed stock, showing Financial Set-up, Charted History, Business or Products, 
Management, Financial Position, Outlook, Comment, 5-year record of Earnings, 
Dividends and Price Range. Invaluable for reference 


3-TREND SECURITY CHARTS of 201 Leading Stocks—You can't remember what 
each of 201 leading stocks has done week by week for the past 18 months. But with 
these charts you can SEE weekly tops, bottoms, trends and volume at a glance. Each 
set of 201 charts includes: important statistics, Transparent Work Sheet, ratio ruler, 
and instructions. Next 12 monthly issues $25.00; July issue now ready 


Ask about Daily, Weekly or Monthly Charts of 100 Active Stocks for $8.50 


"AMERICAN STOCK GUIDE & BOND HANDBOOK" (July issue now ready— 
pocket size—50c.). New Statistics on 1768 securities, grouped by industries. Also 
ticker symbols or abbreviations. Monthly. Send $5.00 for a whole year. 


10-YEAR HIGH AND LOW PRICES, 1925-1934. Most comprehensive work of its 
kind. Alphabetical tabulation of more than 11,000 listed and unlisted stocks and 
bonds sold in U. S. and Canada, with valuable ten-year record of high and low 
prices each year, 1925 to the end of 1934, 533 pages, 934” x 12”, limp keratol. 
Know the yearly price range of practically any stock or bond during the most 
amazing ten years of our financial history. Pub. at $15.00—special price $6.50 
postpaid. 


"IF YOU MUST SPECULATE, LEARN THE RULES" (1930-34), by Frank J. Williams. 
The men who make money in the market and keep it must follow rules—what are 
they? 97 pages $1.00 


TO KEEP A PERSONAL RECORD of all stocks and bonds bought, held and sold, 
dividends, other income, tax deductions, inventory of assets, etc., you need 
"MI REFERENCE," loose-leaf binder with ruled forms (100 sheets 5!/> x 8!/5 inches) 
for every purpose—$4.50, postpaid; or DeLuxe leather edition, 200 sheets, for $8.50 


"STOCK MARKET THEORY AND PRACTICE" (875 pages), by R. W. Schabacker, 
author of "Stock Market Profits." An outstanding work for beginners and advanced 
technicians. Says Graphic Market Statistics: "Undoubtedly the most comprehensive 
fund of knowledge, covering every phase of trading and investing ever available 
in book form." 


"IF INFLATION COMES''—What You Can Do About It (Mar. 4, 1937), by Roger 
W. Babson, 204 pages. Latest book published on the subject that no investor can 
afford to ignore. How will inflation affect 20 leading industries? What are the only 
safe hedges against inflation? Price $1.35 


Ask for New List of 150 ‘‘Books for Investors’’—Free 


Books Sent Same Day Your Remittance Reaches Us 


BOOK DEPT., THE FINANCIAL WORLD, 21 WEST STREET, NEW YORK, N. Y. 


Buyers in New York City add 2% for New York City Sales Tax 


F! 45-page book of High, Low and Closing Prices of Stocks and Bonds on 
FRE ew N.Y.S.E., 1929-1936, if you order two books and add 4 cents postage. 
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Concluded from page 17 


No. 708 South American Gold & Platinum Co, 


No. 701 Pressed Steel Car Company, Inc. 
Data revised to June 30, 1937 seomnings and Price Range (PSL) 

Incorporated: 1936, Pennsylvania, 40 

cessor through reorganization of resse 

Steel Car Company which was founded 

in 1899. Office: Grant Building, Pitts- 10 

burgh, Pennsylvania. Annual meeting: 0 Ol = 

First Monday in April. 

Capitalization: Funded debt..... $4,716,222 

*First preferred stock (5% July ST to Bec. 31 $1 

; cum. conv. 352,167 shs EARNED PER SHARE | 
Second preferred stock (5% 1936 

Common stock ($1 par)........ 348,448 shs 


*Callable at $5.25 per share; convertible at any time into common stock on a share 
for share basis. 7{Callable at $50 per share; convertible into common stock at rate 
of three common shares for each share of second preferred; dividends are non-cumula- 
tive until after January 1, 1939. 


Business: Engaged in the manufacture, sale and repair of 
freight and passenger cars of all types. Also manufactures 
and sells malleable and steel castings, car wheels and other 
miscellaneous railroad equipment, materials and parts. 

Management: Capable and experienced. 

Financial Position: Strong. Net capital at end of 1936, $3.1 
million; cash, $2.4 million. Working capital ratio: 2.4-to-1. 
Book value of common stock, $5.42 per share. 

Dividend Record: On December 24, 1936, both preferred 
stocks received an initial dividend covering the five months’ 
period since the recapitalization in July, 1936. No payments 
on old er new common stock since 1924. 

Outlook: Despite large accumulated deferred demand, post- 
depression recovery of the rail equipment industry proceeded 
at a very slow pace until the latter part of 1936. Orders 
placed at that time and early in 1937 assure good earnings 
gains for leading manufacturers, including Pressed Steel Car. 

Comment: Markets for the first and second preferreds fol- 


low the common stocks because of conversion features. Com- 
mon is a typical capital goods industry rome 
EARNINGS AND. PRICE RANGE OF COMMON: 
Range: *1934 71936 +1937 
5% 2814 31% 
AAT AS: 1% 1% 17% 17% 


*Old common stock. {New common stock. tTo June 30, 1937. 
Note: Latest earnings report is for the three months ended March 31, 1937, when 
net income amounted to $387,763 which after preferred dividend requirements is 
equivalent to approximately 90 cents per common share. In the period from July 
30, to December 31, 1936, earnings amounted to 36 cents per share of common. 


No. 703 Rhine-Westphalia Electric Power Corp. 
, Earnings and Price Range (RWE) 
60 
Data revised to June 30, 1937 45 SCE WENGE 
Incorporated: 1898, Prussia, Germany. Of- ” 
fice: Essen, Germany. Annual meeting: In 15 
January. 0 %o 
Capitalization: Funded debt..... $88,364,240 EARNED PER SHARE 15 
Common stock ($161.32 par)... 589,000 shs GF T.oF par value of Capital Stock | 10 
Common stock ($8.07 par).... 520,000 shs ZAGAG 
9 ‘30°31 «435 1936 


Business: Together with subsidiaries, serves more than 700,- 
006 industrial and residential customers with electric light and 
power. Territory served includes the Ruhr and a large part of 
the Rhineland. 

Management: Considered capable and aggressive. 

Financial Position: Strong. Net working capital as of June 
30, 1936, $12.5 million; cash, $291,586. Working capital ratio: 
1.9-to-1. Book value of common stock, 154.16 per cent of par. 

Dividend Record: Common dividends uninterrupted since 
1924. Recently, the American shares have received dividends 
payable in 3 per cent Reichmark bonds at the rate of 10.8 
Reichmark par value bonds for each American share. 

Outlook: Because of the semi-public character of the com- 
pany, rates and dividends are subject to governmental control. 

Comment: Shares are of little interest to American investors, 
one reason being that dividend transfers are subjected to 
Germany’s foreign exchange restrictions. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE—AMERICAN SHARES: 


Years ended June 30: 932 933 1935 1936 
tEarned per share....... 4.78% 5. dou 6. bom 6.03% 6.04% 


Years ended Dec. 31: 


{Dividends paid: 5.00% 6.00% 6.00% 6.00% 6.00% 
Price Range: 

15% 22% 23 13% 135% 

8% 14 12% 11 8% 


*All dollar figures have been converted from Reichmarks on the basis of parity, 
40.33 cents per Reichmark. ~+Expressed as per cent of par value. 


28 


Data revised to June 30, 1937 earnings and Price Range (SGP) 
Incorporated: 1916, Delaware, as holding 8 
company for two mining enterprises. Office: 6 PRICE RANGE 
61 Broadway. New York City. Annual 4 
meeting: Second Wednesday in October. 9 
Capitalization: Funded debt........... Non 0 
*Capital stock ($1 par)....... 1,760,000 = 
EARNED PER SHARE 
*Majority owned or controlled by Lewisohn mom fA ve 
Bros., General Devel Cc y, PER SHARE 
solidated Gold Fields of South Africa, an : 
Gold Fields American Development Com- 1929 30 33 °34 1936 
pany. 
Business: Engaged in producing gold and platinum by 


dredges from alluvial deposits in Colombia, South America, | 
Since 1933 monetary value of company’s gold output has ex- 
ceeded that of platinum because of higher prices for gold, 

Management: Satisfactory. 

Financial Position: Good. Net working capital at close of 
1936, $1.7 million; cash, $1.1 million. Working capital ratio: 
5.7-to-1. Book value of capital stock, $2.36 a share. 

Dividend Record: A rate of 30 cents per annum, or 10 cents 
about every four months, has been maintained on the stock 
since the initial distribution of 10 cents December, 1933. 

Outlook: While earnings are largely dependent upon price 
level of gold and platinum, company must contend with export 
restrictions in Colombia on the former product, and taxes in 
that country (as well as U. S.) are rising. Reserves are con- 
sidered adequate, but earnings record prior to increase in 
gold prices was not impressive. 

Comment: Stock enjoys an active market, and has inflation 
hedge qualities, but is a highly speculative mining equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

Years ended Dec. 31: 1930 1931 1932 1933 1934 1935 1936 71937 

Earned per share.. D$0.03 D$0.11 D$0.07 $0.05 $0.29 $0.19 $0.36 ® 

Dividends paid... None None None 0.10 0.30 0.30 0.30 0.10 
Price Range: 

2% 2% 1% 5% 5% 5% 7% 6% 

1 7/16 5% 2% 3% 3% 3% 


*For the first quarter of 1937 the company earned 12 cents a share against 9 
cents for the like months of 1936. 7fTo June 30, 1937. 


No. 711 Truscon Steel Company 
; Price Range (TUX 
Data revised to June 30, 1937 yearnings and Price Range ( ) 
Incorporated: 1903, Michigan, as Trussed 60 TT 
Concrete Steel Company. Present title 45 
adopted 1918. Office: Youngstown, Ohio. 30 
Annual meeting: Third Tuesday in March. 15 —Ko 
Capitalization: Funded debt...... $4,000,000 (0) 
stock (7% cum. $3,939 sh $6 
shs $3 
Common stock ($10 par).......765,906 shs 
DEFICIT 3 
*“Not callable. 1929 ‘30 ‘31 32 ‘33 ‘34 35 1936 


Business: The largest mid-western steel fabricator, with 
normal annual production of about 300,000 tons. Products are 
used for construction purposes in widely diversified fields. 
Plants are located in Youngstown, Cleveland and Canton, 
Ohio, Detroit and Los Angeles; subsidiaries have plants at 
Walkerville, Ont., and Kawasaki, Japan. Republic Steel owns 
all the company’s bonds, 98.5 per cent of the preferred stock 
and 97 per cent of the common. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital at end of 
1936, $6.5 million; cash, $828,465. Working capital ratio: 
6.2-to-1. Book value of common stock, $9.09 per share. 

Dividend Record: Good before the depression. Common 
dividends were paid in every year from 1910 to 1931; none 
since. Preferred arrears, $26.75 per share. 

Outlook: Close alliance with Republic has permitted some 
operating economies. Company is in good position to benefit 
from revival in the building industry, particularly in the field 
of pre-fabricated houses. 

Comment: Stock represents the risks of a minority interest 
in a capital goods industry. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
D$0.26 D$0.42 D$0.34 D$0.45 D$1.47 12%— 2 
D 0.2 D 0.04 D 0.13 D 0.33 0.7 954— 33% 
err os D 0.28 D 0.08 D 0.15 D 0.26 D 0.77 8%4— 3} 
D 0.16 0.43 0.33 D 0.11 *0.49 8 —7 


*Before surtax of 7 cents per share. +To June 30, 1937. 
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No. 856 Carnation Company 
Data revised to June 30, 1937 _ Earnings and Price Range (CMK) 
Incorporated : 1920, Delaware, as Carnation 40 NEW YORK CURB EXCHANGE 
Milk Products Co., to surceed a company 30 ar 
f similar name incorporated in Maine; 20 
present title adopted in November, 1929. 10 
Office : 700 Milwaukee Gas Light Bldg., 0 
Milwaukee, Wisconsin. Annual meeting: $4 
First Wednesday in March. EARNED PER SHARE 4 
Capitalization: Funded debt....... $600,000 
*Preferred stock 5% cum. 90.008 th DEFICIT PER SHARE $2 
100 Par) shs 1999 30°31 32 933 35 1936 
Pan stock (no par)....... 609,600 shs 3 


*Callable at $110 a share. 


Business: Company and its subsidiaries own and operate 
30 evaporated milk plants in the United States and Canada. 
Principal product is “Carnation” evaporated milk, although 
powdered, malted, condensed and fresh milk and other dairy 
products are also handled. Other products include cereals. 

Management: Long identified with the company. 

Financial Position: Satisfactory. Net working capital at end 
of 1936, $9.1 million; cash, $3.2 million. Working capital ratio: 
93-to-1. Book value of common, $24.92 per share. 

Dividend Record: Good. Regular dividends paid on new 
preferred stock since issuance in 1936. Prior to 1936 common 
dividends were not reported. Since then regular payments 
have been made at varying rates with the exception of 1933; 
semi-annual rate, 50 cents plus extras. 

Outlook: The record of the past few years reveals earnings 
gains which are impressive when compared with the large 
majority of consumers’ goods manufacturers. Future earnings 
expansion likely to be more gradual, but outlook is favorable 
because of expanding consumer purchasing power. 


Comment: Preferred stock has investment merit. Common 
is a relatively conservative, income producing equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
i: 1932 4 1935 


Years ended Dec. 1933 193 1936 1937 

*Earned per share.......... D$1.37 $1.56 $1.50 $1.65 $2.83 ae 

Dividends paid ............ 1.12% None 1.00 1.00 1.50 $0.50 
Price Range: 

High ..... 18 18 18 19% 36% +35 

TOW 6% 5% 13% 17 18% 26 


*Based on capitalization at end of respective years. To June 30, 1937. 


No. 857 Charis Corporation 


seomnings and Price Range (CHP) 


Data revised to June 30, 1937 Ww YORK CURB EXCHA 


Incorporated: 1915, New York, as Fifth 40 


Avenue Corset Company. Present name 5 PRICE RANGE 
adopted in 1928. Office, Graybar Building, 

420 Lexington Ave., New York City. An- 10 

nual meeting: Last Thursday in March. ) 

Number of stockholders: 541. 

Capitalization: Funded debt.......... None 

Capital stock ($10 par)........ 100,000 shs 


Business: Manufactures and sells “Charis,” an under-gar- 
ment for women which has certain patented features for fig- 
ure improvement and control. Distribution is made through 
13 branches and 94 district offices and a sales force of about 
4,600 women by door to door canvass backed by extensive ad- 
vertising in newspapers and magazines and by radio. 

Management: Efficient and well regarded. 

Financial Position: Adequate. Working capital at end of 
1936, $776,000; cash, $140,000; marketable securities, $431,000. 
Working capital ratio: 7.1-to-1. Book value $12 a share. 

Dividend Record: Satisfactory. Uninterrupted payments on 
capital stock since 1928, with occasional extras. Present an- 
nual rate, $1.50 a share. 

Outlook: While company’s well entrenched position appears 
to assure continuance of profitable operations, reattainment of 
former substantial earning power is made difficult by increased 
production costs and keen competition. 

Comment: The stock usually sells on a high yield basis, 
with relatively small fluctuations; its chief appeal is income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1931 1932 1933 1934 1935 1936 1937 


Earned per share.... $4.24 $1.57 $1.81 $1.64 $1.63 $1.37 den 

Dividends a *3.00 1.625 *1.375 1.25 *2.00 1.50 $0.75 
Price Range: 

12% 12 20 19% 22 716% 

13% 5% 6% 9% 12% 15 712% 


*Including extras. June 30, 1937. 


No. 858 Colt’s Patent Fire Arms Mfg. Co. 


P Earnings and Price Range (CPF) 


a NEW YORK CURB EXCHANGE 
Data revised to June 30, 1937 45 amGEWANCE ws 
Incorporated: 1855, Connecticut. Office: 17 30 o 


Vandyke Ave., Hartford, Conn. Annual 15 


meeting: Third Thursday in March. Num- 0 Fiscal Year EARNED PER SHARE] 90 
ber of stockholders (1935): 3,804. $4 
Capitalization: Funded debt........... None $2 
Capital stock ($25 par)........200,000 shs yer 


$2 
1930 ‘31 ‘32 ‘33 ‘34 ‘35 1937 


Business: Makes automatic pistols, revolvers, machine guns, 
anti-aircraft guns, and machine rifles; also electrical products 
such as dish washing machines, switches and fuses; and mis- 
cellaneous items such as asbestos sheet packing and a flexible 
brake lining. Plant is operated at Hartford, Conn., and sales 
offices maintained in leading cities. 

Management: Satisfactory. 

Financial Position: Strong. Net working capital at January 
1, 1937, $6.2 million; cash and investments, $3.1 million. Work- 
ing capital ratio: 15.2-to-1. Book value of capital stock, $46.07 
a share. 

Dividend Record: Since the 100% stock dividend in 1917, 
cash payments have been made each year in varying amounts, « 
averaging about $2 a share per annum from 1922. Two quar- 
terly dividends of 37% cents each paid thus far in 1937. 

Outlook: Demand for company’s military products has been 
increased considerably by the various armament programs, 
and other divisions have benefited from the improvement in 
general purchasing power. 

Comment: Speculative interest in the stock is heightened 
from time to time by war scares; stock carries much of the 
risk which usually characterizes specialties. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

Years ended Jan. 1: 1930 1931 1932 1933 1934 1935 1936 1937 

Earned per share.. $3.44 $0.52 D$0.28 $0.10 -$3.38 $2.89 $2.81 $4.13 

*Dividends paid... 2.00 1.50 1.00 1.25 1.50 1.75 2.50 70.75 
*Price Range: 

pen 29 21 13 18 27 51 73 t74% 

19% 9 4 7 16 24 42 756 


*Calendar years. {To June 30, 1937. 


No. 859 Crocker-Wheeler Electric Mfg. Co. 
_eamings and Price Range (CRO) 

Data revised to June 30, 1937 
Incorporated: 1925, New York, to succeed 30 
a business originally established in 1888. 20 
Office: 30 Church Street, New York City. 10 o 
Annual meeting: Third Wednesday in Feb- (0) $2 
ruary. EARNED PER SHARE $1 
Capitalization: Funded debt........... None o 
Capital stock (no par)......... 290,500 shs DEFICIT PER SHARE A 

1929 ‘30 ‘31 32 33 ‘34 35 1936 


Business: Manufactures electric motors and_ generators, 
transformers, couplings and speed changers. Products are 
used by steel mills, chemical plants, food processing plants 
and manufacturers of air conditioning systems. Manufactur- 
ing operations are centered at Ampere, New Jersey, while dis- 
trict sales and service offices are maintained in the principal 
cities of the United States and in Argentina, South America. 

Management: Satisfactory. 

Financial Position: Comfortable. Net working capital at 
end of 1936, $810,951; cash, $166,096. Working capital ratio: 
3.4-to-1. Book value of capital stock, $12.56 per share. 

Dividend Record: Capital stock received dividends from 
1894 through 1923. Resumed with payment of 10 cents per 
share in December, 1936. 

Outlook: Company operates in a field which is dominated by 
large corporations, and competition is very keen. Past earn- 
ings record attests to this condition, for company has not de- 
veloped sustained earnings of any considerable volume. Fu- 
ture depends upon ability to keep abreast of technical devel- 
opments of the industry. 

Comment: Stock is a business cycle issue. 


Ilalf-year ended: June 30 Dec. 31 Total Dividends Price Ran 
D$0.37 D$0.06 D 0.43 None —2% 
D 0.06 D 0.10 D 0.16 None 8%—3% 
0.07 -05 0.1 None 10 

0.08 0.12 0.20 $0.10 146 —9 


*Not_ available. 


NEXT 


*860—Cuneo Press 
*861—Darby Petroleum 
601—Dow Chemical 

*862—Duke Power 


*863—Ferro Enamel 
674—Martin (Glenn L.) 
665—Masonite Corp. 
600—-McGraw Electric 


710—Murphy (G. C.) 


WEEK 


702—Radio-Keith-Orpheum 


689—Nash., Chatt. & St. Louis 595—Smith-Corona 
691—New Orleans, Tex. & Mex. 709—Symington-Gould 
692—N. Y., Ontario & Western 712—United Paperboard 


*On the New York Curb Exchange, all other issues included above are listed on the New York Stock Exchange. 


he 


] 
Co, 
P) 
50¢ 
0 
by 
ica, | 
ex- 
ld, 
of 
io: 
its 
ck 
7 
10 
1929 '30 33 ‘34 '35 1936 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: fore 


30 


The FINANCIAL WORLD 


Vol. 68. No. | 


DIVIDENDS DECLARED 


Regular 


Company Date 
Afoms D.) Q 
Alaska Juneau Gold......... lie Q 
Allied Chem. & Dye........ $1.50 Q 
1 Q 
Amalgamated Sugar 5% “pf. ~~ Q 
Amer. Hardware .............25¢ Q 
Amer. Lt. & Traction......... 30c Q 

374ee Q 
750 .. 
05004000 12%ce Q 
Arrow-Hart & Hegeman El...75c Q 
Atchison, Top. & S. Fe........ BB «s 
Athol Manfg. 7% pf........ $3.50 S 
Autoline Oil 8% pf.......... 20c Q 
2 Q 
Brooklyn Union Gas.......... 40c .. 

$1.25 Q 
Clinch., & O. Ry..... $1 Q 

Cen. Hudson G. & Q 

$1.12% 
— Ill. Securities $1.50 

Cen. ~— Power 7% pf..$1.75 Q 

Champion Hardware .......... $2 .. 
Champion Pap. & Fibre pf. ber - Q 
Chapman Valve Mfg.......... Q 
Cleve., Cinn., Chi. & St. L.. rj Ss 

Collyer Insul. Wire...........35¢ .. 
Consol. Car. Heating........ $1.50 Q 
Consolidated Cigar pr. pf..$1.62 Q 

Corn Products Ref............ 75e Q 

Creamery Package’ 30e Q 
250 .. 

$4 
Detroit Gasket Mfg........... 25e Q 
Dixie- Vortex 37%e Q 

2%e Q 
Dominion Foundry & Steel....25c Q 
Dwight Mfg. ...... 
Economy Grocery Stores....... 25e Q 
5@c .. 
Fibreboard Prod. 6% prior 

Fireman’s Fund Ins........... $1 Q 
Fisk Rubber pf........... -$1.50 Q@ 
Foreign Lt. & Pw. $6 ist 

$1.50 Q 
25e Q 

Gellman 
75e Q 
Gimbel Bros. $6 pf..... Q 
Gt. Lakes Towing pf........$3. 50 .. 
Greenfield Tap & Die pf.. 
= 

Q 
Harris- Beybold. Potter $5 pf. oe 25 Q 
Q 

0c 
$1.62% 
60c 
Hercules Powder 0f........ 1.50 
Spencer Bartlett..... 20c 
ESS ES 20c 
20c 
Hollinger 5e 
Holyoke Water Power.......... $3 
Hooker Electrochem. 6% pf..$1.50 
Horn & Hardart (N. & 50c 
Huttig Sash & Door 7% pf.$1.75 

$1.75 
Iowa Pr. & $1.75 

$1.50 
Interchemtea 

$1.50 
Julian Kokenge.......... 
$2 
Kansas Pwr. & Lt. 7% pf...$1.75 

$1.50 
Kaynee Co. 7% pf.......... $1.75 
Keystone Watch Case.......... $1 
Knott (A. J.) Tool 7% pf...$1.75 
Lane & Bryant pf.......... $1.75 
Lawbeck Corp. 6% pf....... $1.50 

Do 4%% cum. conv. pf. .$1. 
Lincoln T. & T. (Del.).......! 

$1.50 

$1.25 
Mass. Util. Assn. pf........ 62%e 
McLellan Stores pf......... $1.50 


f. 
Michigan Cent. R.R.. 
Miss. Power $7 pf.. 


National Casket $7 pf...... $1.75 
Northwest Engineering ....... 25¢ 
Natl. Distillers Prod.......... 
Nenox Water Co........ 

New Haven Clock.......... 37 
North Am. Edison pf. $1. 

No’west. States Port. Cement. 40e 


Oliver United Filters ‘‘A’’...50c¢ 
Package — 1st pf. .$1.75 


Perfection Petrol. $1.50 pf...37%e 
Phila. El. Co. $5 pf......... $1.25 
Philadelphia El. Pwr. 8% pf. .50c 


toto 


wo 
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Company Date 
Pitts. Coal Gas..... ee $1 
Pitts. Screw & Bolt.......... 5e 
Portland Gas Lit. $6 pf..... $1. 50 
Public Service of No. Ill...... 75e 

$1.7 
$2 
-50e 
St. Croix Paper.. 
Rochester Capital .... 
Roos Bros. $6.50 pf....... $1. ci 
St. Helen’s Pulp & Pap...... 
San Diego Cons. G. & El 
1%% 
$1.50 

1 
South. Calif. Edison....... 37%ee 
Southern Calif. Gas 6% pf..37%e 

South. Canada Pwr........... 20c 
Southern Weaving ........... 50c 


Springfield Fire & Marine. -$1. 12 
Squibb (E. R.) 
$1.5 
Sun Drug. . 
Super Corp 
Superior Water, Lt. & Pr. 


$1.75 
Telautograph Corp. .......... 15¢e 
Thatcher Mfg. $3.60 pf....... 90c 
Torrington Water Co.......... 50c 
15¢ 
Improvement......... 25¢ 

$1.25 

United? tt. & Ry. 6% pf...... 50c 
50c 

Do 50c 
53¢ 
Do 7% pf. 58%e 
De 7% 58 
58%e 
United Prod. . 

$1 
Westmoreland, Inc. .......... 30¢ 
Will Baumer Candle....... 

12%e 

$1.50 
Wisconsin Gas & El 6% pf. 

Woodward be 37%e 

$1.75 
Accumulated 

Cen. W. Utilities 

Dennison Mite, $2 

Frost Steel & Wire pf...... $1.75 . 

Masback Hardware 6% pf...$1.50 


McCrady-Rodgers 7% pf....$1.50 .. 
Michigan G. & E. $6 pr. In.$1.20 .. 


$1.40 


Michigan P .S, 6% pf...... $1.50 |. 
No. Indiana P. S. 5%% 

$1.37% 
$1.50 

U. S. Cold Storage 7% pf..$2.50 .. 
U. 8. Steel Corp. pf......... er 
Extra 
Alaska Juneau Gold.......... iSe .. 
Warren Foundry & Pipe......50¢ 
Woodward & Lothrop......... 25e .. 
Increased 
Champion Paper & Fibre..... S0c .. 
BS os 
Great Lakes Towing........... $2 .. 
Huttig Sash & Door 7% pf..$2.25 .. 
Can Carlos Milling..........50e .. 
Warren Foundry & Pipe......50c 
Initial 
Cluett, Peabody (mew)....... 25e .. 
Dominion Fdy. & Steel....... 25ce .. 
Interim 
Power Carp. Of 25e .. 
Irregular 
Huttig Sash & Door.........50¢ .. 
Lee Rubber & Tire........... 7Se .. 
Niag. Share of Md. ‘‘B’’..... Se .. 
Symington-Gould ............ 25¢ 
Reduced 
Union Stockyard (Omaha)..... $1. 
Special 
Newport Industries ......... .. 
Royal Typewriter Co....... 
Stock 
Mullins Mig. 100% 


‘Payable in 5% 10-year notes due 


: 
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WRONG WITH RAILS? 


Concluded from page & 


spread disruption of rail traffic. The 
general level of business activity, as 
shown by the seasonally adjusted in- 
dex of the Federal Reserve Board, 
was comparatively low in the first 
quarter of last year. After declining 
from 97 in January to 93 in March, 
the index rose to 101 in April, start- 
ing the sustained rise which carried 
it to 121 last December. 

Under the circumstances, it is not 
surprising that the percentage of in- 
crease in car loadings from year to 
year, and consequently of gross reve- 
nues, has decreased since the end of 
the first quarter. Some narrowing 
of the rate of gain is to be expected; 
considering everything, the fact that 
traffic is still running about 10 per 
cent ahead of a year ago is encourag- 
ing. Furthermore, it should be 
recognized that many carriers have 
sharply expanded their maintenance 
expenditures in recent months. A 
recent compilation by the Railway 
Age shows that for the first time 
since early 1930, the railroads are 
spending a higher percentage of 
operating revenues for materials and 
supplies, exclusive of fuel and equip- 
ment, than the average for 1929. Al- 
though, in the aggregate, there is still 
considerable deferred maintenance to 
be made good, many carriers could 
slow down the rate of maintenance 
expenditures without lowering prop- 
erty standards. A start in this direc- 
tion has already been made by a few 
whose properties have been main- 
tained better than the average. How- 
ever, while wage negotiations are un- 
der way, the incentive to change 
maintenance policies in order to show 
better earnings may be lacking. 


Long Term Prospects 


Until industrial production resumes 
the long term upward trend, the 
earnings reports of some of the east- 
ern and middle western roads may 
not be particularly inspiring. On the 
other hand, it is notable that roads 
in other sections of the country 
turned in good reports for May, and 
other bright spots will appear as the 
influence of favorable agricultural 
conditions asserts itself. Under the 
circumstances, the all-inclusive bear- 
ishness which has pervaded the mar- 
ket for rail equities, resulting in in- 
discriminate declines in all sections 
of the rail list, does not seem to be 
warranted. 
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The FINANCIAL WORLD 


Your Portfolio Keyed 
the New Outlook? 


© Now is an ideal time for the investor who 
has waited for the situation to clarify, to un- 
dertake the revision of his investment port- 
folio so as to bring his holdings into line with 
the economic outlook and the new market 
trend that is developing. 


© The successful investor keeps his portfolio 
keyed to determinable prospects and does not 
vary his program from day to day in an effort 
to keep it in accord with the erratic swings 
of speculative pessimism or unwarranted 
optimism. Speculative market movements, 
however, are of interest to the investor—but 
only because they create opportunities for 
acquiring sound issues at attractive prices or 
for disposing of issues that have advanced 
beyond a reasonable discount of their future 
probabilities. 


@ Such a phase as that through which we are 
passing offers many unusual opportunities 
for the investor to bring his holdings into line 
with the situation, thus enabling him to par- 
ticipate satisfactorily in the recovery that is 
already under way. It is in situations such 
as the present that foundations are laid for 
substantial enhancement of principal and 
improvement in income. 


® As a client of the Research Bureau you will 
be guided in establishing a program correctly 
keyed to the investment outlook, and in 
cushioning your portfolio against the recur- 
ring shocks which investment opinion nor- 
mally receives from time to time. Through 
personal correspondence we assist you in car- 
rying out a program which is specially pre- 
pared for you and is based on your resources, 
objectives and problems. 


© Register your portfolio with the Research 
Bureau today. Undertake immediately, under 
our supervision, the rearrangement of your 
investments so that you are in a position to 
obtain the best results from the security mar- 
ket’s interpretation of the manner in which 
business is progressing. We bring to our 
work the benefit of 34 years study of invest- 
ment fundamentals, of price movements, and 
of every problem encountered by the investor. 


The annual cost is small—one-fourth of one 
per cent of the liquidating value at the time 
of registration. The minimum annual fee of 
$125 ‘covers portfolios up to $50,000. 


PLEASE explain (without obligation to me) how your 
he personal supervisory service would assist me to estab- 
lish and keep my portfolio in line with conditions, and 
achieve my objective. I enclose a list of my investments, 


F INANCIAL WORLD showing the number of shares and their original cost. 
RESEARCH BUREAU ni 


Mail your list of holdings with your annual fee today— or use the coupon for a full description of the service. 


21 West Street New York, N.Y. Objective: Income [J Capital enhancement [] (or) Both 9 
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The FINANCIAL WORLD 


Current 
Literature 


Upon request, and without obligation 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


Opp Lor Trapinc—An interest- 
ing booklet which explains the ad- 
vantages of odd lot trading for both 
large and small investor. (Published 
by John Muir & Co., Members 
N. Y. Stock Exchange.) 


Bronx County Trust—Descrip- 
tive report. (Made available by 
G. J. Cramer & Co.) 


Facrs AND Ficures—A circular 
for Bankers, Brokers and Dealers 
only. Please write on business let- 
terhead. (Made available by Hoit, 
Rose & Troster.) 


TRADING MetHops — 24-page in- 
formative booklet on this subject. 
(Published by Chisholu & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, ComMMopDITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


Domestic Air TRANSPORT INDUS- 
TRY—an analysis. (Made available 
by Goodbody & Co., Members N. Y. 
Stock Exchange.) 


SECURITY SALESMANSHIP — THE 
PROFESSION — the twenty-six-page 
booklet presenting facts of interest 
to security salesmen. (Made avail- 
able by Babson Institute.) 


A Stupy oF THE PETROLEUM IN- 
pusTRY and 50 Dividend Paying 
Stocks—also study of earnings re- 
covery of defaulting railroads ob- 
scured by expanded maintenance 
outlays. (Made available by James 
M. Leopold & Co., Members N. Y. 
Stock Exchange.) 


Some Frnancrat Facrs—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Weekly 


Business and Financial Summary 


Weekly Tr 1937 1936 
» y ade Indicators June 26 June 19 June 12 June 27 
Crude Oil Production (bbls.).......... 3,529,600 3,510,950 3,515,900 2,969,150 
Electric Power Output (000 K.W.H.).. 2,238,332 2,213,783 2,214,166 2,005,243 
wSteel Output (% of capacity)......... 75.0% 75.2% 76.6% 74.0% 
tAutomobile Production (U. S. A.)..... 121,032 111,620 118,798 104,473 
{Wholesale Commodity Price Index.... 91.3 89.9 9.5 
. unel une 1 June 5 June 20 
§Bank Clearings New York City....... $4,297 $3,373 $3,366 $4,607 
§Bank Clearings outside New York City 2,964 255 2,286 4591 
Total car loadings (number of cars).. 756,289 754,360 692,140 690,667 


*Bituminous Coal Production (tons)... 1,185,000 1,166,000 1,245,000 1.116.009 


*Daily Average. {As of beginning of following week. tWard’s Report. $000,000 
Omitted. {Journal of Commerce. 


1937 1936 
Federal Reserve Reports June 23 June 16 June 9 June 24 
Member Banks, 101 Cities (000,000 omitted) 
Total commercial loans............... 4,308 4.326 4,282 * 
Other loans for purchasing securities 716 716 719 * 
U. S. Government securities held...... 9,534 9,721 9,424 9.910 
Total net demand deposits............ 15,289 15,242 15,506 14,563 
5,233 5.233 5,233 5,059 
Reserve System 
Federal reserve credit outstanding.... 2,562 2,583 2.573 2,472 
Total money in circulation............ 6,394 6,415 6,435 6,173 


*Comparable figures not available. ‘*Other than U. S. Government securities. 


Miscellaneous Factors 


1937 1936 

tInventories: Apr. Mar. Feb. Apr. 

maw materiais 97 j11 127 115 

Manufactured goods index.......... 105 108 109 102 

101 110 119 109 
*Farm income—total (including sub- 

$659 $707 $570 $520 

*Farm income subsidies............00.% 76 111 53 37 

May Apr. Mar. May 

tNew capital flotations................ $78,153 $85,227 $184,594 $37,608 

June May Avr. June 

Building contracts. Daily average 

(F. W. Dodge)—in millions........ 11.41 9.76 10.38 8.95 


*000,000 omitted. fCorporate new issues only: exclude refunding: 900 omitted— 
Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 = 100. 


Dow-Jones Common Stock Averages, Closing Figures 


June 
24 25 26 28 29 é 
30 Industrials ........ 170.08 169.59 168.45 166.71 167.11 169.32 
53.15 52.37 51.06 50.17 50.55 51.35 
26.18 26.29 26.06 25.45 25.56 26.31 
Daily Volume N., Y. 8S. E. 
Sales (shares) ........ 553,390 574,620 288,240 730,000 550,000 690,000 
Week ended 
Weekly Car Loadings June 12 June 5 May 29 June 13 
Eastern District 1937 1936 
57,391 50,889 59,342 53,161 
Delaware, Lackawanna & Western..... 17,828 15,459 18,860 15,646 
New York, New Haven & Hartford..... 22,541 20,727 24,557 21,834 
New York, Chicago & St. Louis........ 15,371 13,847 15,826 13,810 
Southern District 
Louisville & Nashville................. 25,462 26,820 29,213 24,669 
Northwest District 
Chicago & Great Western.............. 5.035 4,631 5,429 5,250 
Chicago, Milwaukee. St. Paul & Pacific 27,557 25,436 29,003 27,326 
Chicago & Northwestern............... 36,026 33,100 38,133 37,074 
Central West District 
Atchison, Topeka & Santa Fe.......... 29,948 27,473 30,176 25,580 
Chicago, Burlington & Quincy......... 22,604 19,904 22,618 21,718 
Chicago, Rock Island & Pacific......... 21,731 16,582 23,566 20,542 
Chicago & Eastern Illinois............. 5,108 4,796 5,447 4,987 
Denver & Rio Grande Western......... 5,212 4,809 5,430 4,256 
Southern Pacific System............... 39,312 35,758 39,132 34,363 
TE 20,566 18,693 21,464 18,206 
Southwestern District 
4,011 3,877 4,220 4,187 
Missouri-Kansas-Texas 7,889 7,328 7,477 7,672 
St. 12,016 9,717 13,822 11,562 
St. Louis-Southwestern ................ 5,093 4,738 5,364 4,940 


Note: Freight car loadings reflect current sectional business conditions. Loadings 
from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 
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This ls a Time for Investors to Think 
Straight and Act Courageously 


Mi any investors have made the same mistake this spring that they made one year ago. They took 


fright at the recent reaction in stock prices without stopping to think that this recession had little signifi- 


cance from a long term standpoint. 


In spite of politics, politicians, strikes and all sorts of rumors about gold, war, etc., it is quite probable that 
before the year is over thousands of investors, who sold their securities in the past few months because 


of unfounded fears, will buy them back at much higher prices. 


There are far too many strong fundamental factors in the business situation to warrant a despondent 


attitude on the part of investors who follow sound investment rules in mapping their investment programs. 


Investors who follow diversification have an opportunity to broaden their list of securities at the present 


time and to eliminate some over-priced issues whose outlook is dubious. 


The important thing for the investor is to get his facts first and then to use more reason than emotion in 


forming his judgments. 


THE FINANCIAL WORLD cannot give you courage but it can change your irresolution into constructive 


action by supplying you with the necessary facts upon which to form intelligent conclusions. 


At a time like this, the investor who fails to use THE FINANCIAL WoRLD, or some equally dependable 
investment service at a much higher price, is guilty of the same kind of folly that a mariner would be 


guilty of if he discarded his nautical instruments and depended upon his own hunches. 


Investing is too serious a matter to act carelessly, especially when the cooperative efforts of thousands 
of investors have made possible a service institution like THE FINANCIAL WorLD, which because of the 


multitude of investors contributing to the plan, makes possible a $100 per year service at only $10 per year. 


Prepare for Sounder Investing by Mailing Coupon Before August 15th 


JL7 
THE FINANCIAL Wor Lp, 21 West Street, New York, N. Y. 
For enclosed $10 please enter my annual subscription for THe FINANctaL Wortp each week, a copy of the enlarged 


“INDEPENDENT APPRAISALS OF LISTED STOCKS” each month, an immediate free survey of my listed 
securities, a copy of Mr. Guenther’s $1.00 book “INTELLIGENT INVESTMENT PLANNING,” booklet showing 


advice privilege as per your rules. Also send your June 30 analysis “Is:the Bull Market Over?” 


Special Offers —Check Your Choice 


Annual subscription including all the above with reprints of 800 revised “Stock Factographs’— 
Remit $11.60. 

Six Months’ subscription with 800 REVISED “Stock Factographs’—Remit $6.75. (No survey 
included.) 


Annual subscription with new 256 page Bond Book giving vital data and ratings on 4800 
different bonds. Regular price of this book is $2— Remit only $10.50. 


price ranges of N. Y. Stock Exchange stocks 1929 to 1936 and bond prices from 1920 to 1936 besides the regular : 


PRESS OF 
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“Beeg-a wash 
need-a 


BEST iron!" 


AN ADVERTISEMENT OF THE WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY « EAST PITTSBURGH, PENNSYLVANIA 


First Avenue gives Park Avenue a little lesson in wise buying 


HAT kind of store would 

you expect to be among the 
leaders in the sale of the higher 
priced electric irons in the West- 
inghouse line? We were as sur- 
prised as anybody to learn that one 
of them was a little appliance shop 
in New York’s lower East Side. 
Most of this store’s customers 
buy on the installment plan and 


can pay only 25c or 50c a week for 


Westinghouse 


their irons. But they do their own 
work — hard work. They look 
upon their labor-saving appliances 
as a carpenter looks upon his tools. 
They can’t afford to skimp on their 
quality. And the latest improve- 
ments in electric irons mean con- 
siderably more to Mrs. Scalisi, who 
washes for a family of ten, than 
to Mrs. Scarsdale, who employs 


a laundress. 


It is a bit unusual to mention the 
popularity of a product among low- 
income families as proof of quality. 
And yet this bears out a fifty-one 
year old conviction of ours that in 
electric appliances, at least, quality 
is just another name for economy. 
It protects everybody’s invest- 
ments in such products because it 
insures longer life, greater use- 


fulness, and lower operating cost. 
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